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9.

KINNELOA IRRIGATION DISTRICT

REGULAR MEETING — BOARD OF DIRECTORS
1999 KINCLAIR DRIVE, PASADENA, CA 91107
TUESDAY, MAY 19, 2015
6:30 P.M. (Closed Session)

7:30 P.M. (Open Session)

AGENDA
CALL TO ORDER
a. Declaration of a Quorum
b. Review of Agenda

EXECUTIVE SESSION — Conference with Legal Counsel — Potential Litigation — 54956.9(d)(4) — One
Matter

REPORT ON CLOSED SESSION

PUBLIC COMMENT — Comments from the public regarding items on the Agenda or
other items within the jurisdiction of the District

DISCUSSION AND APPROVAL OF PROJECT FINANCING — RESOLUTION 2015-5-19A

DISCUSSION AND APPROVAL OF EMERGENCY WATER CONSERVATION RESTRICTIONS AND
ADOPTING STATE WATER RESOURCE CONTROL BOARD REGULATIONS ON THE DELIVERY AND
CONSUMPTION OF WATER FOR PUBLIC USE — RESOLUTION 2015-5-19B

GENERAL MANAGER’S REPORT
REVIEW MINUTES - April 21, 2015

REVIEW FINANCIAL REPORTS — April 30, 2015

10. ITEMS FOR NEXT AGENDA

11. CALENDAR —June 16, 2015

July 21, 2015
August 18, 2015

12. ADJOURNMENT

Each item on the Agenda, no matter how described, shall be deemed to include any appropriate motion, whether to
adopt a Minute motion, resolution, payment of any bill, approval of any matter or action, or any other action. Material
related to an item on this agenda submitted after distribution of the Agenda Packet is available for public review at the
District Office or online at the District’s website http://www.kinneloairrigationdistrict.info.



http://www.kinneloairrigationdistrict.info/

RESOLUTION NO. 2015-5-19A

AUTHORIZING THE ACCEPTANCE AND EXECUTION OF AN INSTALLMENT SALE
AGREEMENT FOR PROJECT FINANCING

WHEREAS, the Kinneloa Irrigation District (the "District™) is an irrigation district duly organized
and existing under and pursuant to the laws of the State of California; and

WHEREAS, the District desires to provide for financing in the approximate amount of
$2,300,000.00 for pipeline and pump station construction (the "Projects"); and

WHEREAS, Holman Capital Corporation (“HCC”) has proposed a cost-effective fifteen year
installment sale financing arrangement at a 3.63% per annum interest rate;

NOW, THEREFORE, it is resolved by the Board of Directors of the Kinneloa Irrigation District as
follows:

SECTION 1. Instaliment Sale Agreement. The Chairman of the Board of Directors or a designee
in writing is hereby authorized to enter into an Installment Sale Agreement (the "Installment Sale™) with
HCC to finance the Projects, subject to approval as to form by the District's legal counsel.

SECTION 2. Attestations. The Secretary of the Board or other appropriate District officer is
hereby authorized and directed to attest the signature of the Chairman of the Board of Directors or of such
other person or persons as may have been designated by the Chairman.

SECTION 3. Other Actions. The Chairman of the Board of Directors and other officers of the
District are each hereby authorized and directed, jointly and severally, to take any and all actions and to
execute and deliver any and all documents, agreements and certificates which they may deem necessary
or advisable in order to carry out, give effect to and comply with the terms of this Resolution and the
Installment Sale. Such actions are hereby ratified, confirmed and approved.

SECTION 4. Qualified Tax-Exempt Obligations. The Installment Sale is hereby designated as a
"qualified tax-exempt obligation™ within the meaning of Section 265(b)(3) of the Internal Revenue Code
of 1986, as amended (the "Code™). The District, together with all subordinate entities of the District, do
not reasonably expect to issue during the calendar year in which the Installment Sale is issued more than
$10,000,000 of obligations which it could designate as "qualified tax-exempt obligations" under Section
265(b) of the Code.

SECTION 5. Reimbursement of Prior Expenditures. The District declares its official intent to be
reimbursed from the proceeds of the Installment Sale approved hereby for a maximum principal amount
of $100,000 of Projects expenditures occurring no earlier than sixty days prior to the adoption of this
Resolution. All reimbursed expenditures will be capital expenditures as defined in Section 1.150-1(b) of
the Federal Income Tax Regulations.

SECTION 6. Effect. This Resolution shall take effect immediately upon its passage.



PASSED, APPROVED AND ADOPTED this 19th day of May, 2015, by the following vote:
AYES:
NOES:
ABSTENTIONS:

ABSENT:

Approved:

Chairman of the Board

Attest:

Secretary of the Board



INSTALLMENT PURCHASE AGREEMENT

between

KINNELOA IRRIGATION DISTRICT

and

HOLMAN CAPITAL CORPORATION

Dated May 27, 2015
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INSTALLMENT PURCHASE AGREEMENT

This INSTALLMENT PURCHASE AGREEMENT, dated May 27, 2015, between the
KINNELOA IRRIGATION DISTRICT, a California irrigation district, which is a body corporate and
politic and a political subdivision duly organized and operating under the laws of the State of California
(the “District”), and HOLMAN CAPITAL FINANCE CORPORATION, a corporation duly organized and
existing under the laws of the State of Delaware (the “Corporation”),

WHEREAS, the District owns and operates an enterprise comprising property and facilities
necessary to provide irrigation water service within the District (the “Water System”);

WHEREAS, the District has determined to undertake the acquisition, construction, equipping, and
furnishing of certain improvements to its facilities (collectively, the “2015 Project”) as more particularly
described in Exhibit A, attached hereto and by this reference incorporated herein;

WHEREAS, the District and the Corporation are entering into this Installment Purchase
Agreement, pursuant to which the Corporation will finance the acquisition of the 2015 Project and sell it to
the District upon the terms and conditions set forth herein;

WHEREAS, the District and the Corporation have duly authorized the execution of this Installment
Purchase Agreement;

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to have
been performed precedent to and in connection with the execution and delivery of this Installment Purchase
Agreement do exist, have happened and have been performed in regular and due time, form and manner as
required by law, and the parties hereto are now duly authorized to execute and enter into this Installment
Purchase Agreement;

NOW, THEREFORE, in consideration of these premises and of the mutual agreements and
covenants contained herein and for other valuable consideration, the parties hereto do hereby agree as
follows:

ARTICLE I
DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICABILITY

Section 1.1. Definitions. Unless the context otherwise requires, the terms defined in this
section shall for all purposes hereof and of any amendment hereof or supplement hereto and of any report
or other document mentioned herein or therein have the meanings defined herein, the following definitions
to be equally applicable to both the singular and plural forms of any of the terms defined herein.

Accountant’s Report means a report signed by an Independent Certified Public Accountant.

Assignee means Community Business Bank, as assignee of the Corporation’s interests hereunder,
and its successors and assigns.

Assignment Agreement means the Assignment Agreement dated May 27, 2015, between the
Corporation and the Assignee.




Board Chairman means the Chairman of the Board of Directors of the District, or any other person
designated by the Board Chairman to act on behalf of the Board Chairman.

Corporation means Holman Capital Corporation, a corporation duly organized and existing under
and by virtue of the laws of the State of Delaware.

District means the Kinneloa Irrigation District, a California irrigation district, which is a body
corporate and politic and a political subdivision duly organized and existing under and by virtue of the laws
of the State of California.

Effective Interest Rate means the rate of interest per annum specified in Exhibit B.

Engineer’s Report means a report signed by an Independent Engineer.

Escrow Agreement means the Escrow Agreement dated May 27, 2015, between the District, the
Corporation and Community Business Bank, as escrow agent.

Escrow Fund means the fund by that name established pursuant to the Escrow Agreement.

Event of Default means an event described in Section 8.1.

Fiscal Year means the period beginning on January 1 of each year and ending on the December 1
of each year, or any other twelve-month period selected and designated as the official Fiscal Year of the
District.

Funding Date means May 27, 2015.
Independent Certified Public Accountant means any certified public accountant or firm of such

accountants duly licensed and entitled to practice and practicing as such under the laws of the State or a
comparable successor, appointed and paid by the District, and who, or each of whom:

@ is in fact independent according to the Statement of Auditing Standards No. 1 and
not under the domination of the District;

2 does not have a substantial financial interest, direct or indirect, in the operations of
the District; and

3 is not connected with the District as a member, officer or employee of the District,
but who may be regularly retained to audit the accounting records of and make reports thereon to
the District.

Independent Engineer means a registered engineer or firm of registered engineers generally
recognized to be well-qualified in engineering matters relating to water systems, appointed and paid by the
District, and who:

@ is in fact independent and not under the domination of the District or any member
thereof;

2 does not have a substantial financial interest, direct or indirect, in the operations of
the District; and

3 is not connected with the District as an officer or employee of the District or any
member thereof, but who may be regularly retained to make reports to the District.



Installment Payment Dates mean semi-annually, in arrears, on the thirtieth (27th) day of each May
and on the thirty-first (27th) day of each November, commencing November 27, 2015.

2015 Installment Payments means the installment payments of interest and principal scheduled to
be paid by the District under and pursuant to this Installment Purchase Agreement.

Installment Purchase Agreement means this Installment Purchase Agreement dated May 27, 2015,
between the District and the Corporation, as originally executed and as it may from time to time be amended
or supplemented in accordance herewith.

Manager means the General Manager of the District, or any other person designated by the General
Manager to act on behalf of the General Manager.

Net Proceeds means, when used with respect to any casualty insurance or condemnation award, the
proceeds from such insurance or condemnation award remaining after payment of all expenses (including
attorneys’ fees) incurred in the collection of such proceeds.

Net Water Revenues means, for any Fiscal Year, the Water Revenues during such Fiscal Year less
the Operation and Maintenance Costs during such Fiscal Year.

Operation and Maintenance Costs means all expenses and costs of management, operation,
maintenance and repair of the Water System and all incidental costs, fees and expenses properly chargeable
to the Water System (but excluding debt service or other similar payments on Parity Debt or other
obligations and depreciation and obsolescence charges or reserves therefor and amortization of intangibles
and inter-fund transfers or other bookkeeping entries of a similar nature).

Parity Debt means the payments made pursuant to any other indebtedness or other obligations
(including leases and installment sale agreements), currently outstanding or hereafter issued or incurred,
which are payable from and secured by a pledge of and lien on Net Water Revenues equally and ratably
with the 2015 Installment Payments.

Purchase Price means the principal amount plus interest thereon owed by the District to the
Corporation under the terms hereof as provided in Section 3.3.

Resolution means the resolution adopted by the District’s Board of Directors on May 19, 2015,
approving this Installment Purchase Agreement, approving the financing, and approving related documents.

Water Revenues means all gross income and revenue received by the District from the ownership
and operation of the Water System, including, without limiting the generality of the foregoing,

Q) all income, rents, rates, fees, charges or other moneys derived from the Water
Service;

2 the earnings on and income derived from the investment of such income, rents,
rates, fees, charges or other moneys to the extent that the use of such earnings and income is limited
by or pursuant to the law to the Water System; and

3 the proceeds derived by the District directly or indirectly from the sale, lease or
other disposition of a part of the Water System; and

but excluding customers' deposits or any other deposits subject to refund until such deposits
have become the property of the District.
Water Service means the water furnished, made available, or provided by the Water System.



Water System means the whole and each and every part of the water supply, treatment, and delivery
system owned and operated by the District, including all additions, betterments, extensions and
improvements to the Water System or any part thereof hereafter acquired or constructed.

Section 1.2. Benefits of Installment Purchase Agreement Limited to Parties. Nothing contained
herein, expressed or implied, is intended to give to any person other than the District or the Corporation
any right, remedy or claim under or pursuant hereto, and any agreement or covenant required herein to be
performed by or on behalf of the District or the Corporation shall be for the sole and exclusive benefit of
the other parties.

Section 1.3. Successor Is Deemed Included in all References to Predecessor. Whenever either
the District or the Corporation is named or referred to herein, such reference shall be deemed to include the
successor to the powers, duties and functions that are presently vested in the District or the Corporation,
and all agreements and covenants required hereby to be performed by or on behalf of the District or the
Corporation shall bind and inure to the benefit of the respective successors thereof whether so expressed or
not.

Section1.4.  Waiver of Personal Liability. No director, officer or employee of the District shall
be individually or personally liable for the payment of the 2015 Installment Payments, but nothing
contained herein shall relieve any director, officer or employee of the District from the performance of any
official duty provided by any applicable provisions of law or hereby.

Section 1.5.  Article and Section Headings, Gender and References. The headings or titles of
the several articles and sections hereof and the table of contents appended hereto shall be solely for
convenience of reference and shall not affect the meaning, construction or effect hereof, and words of any
gender shall be deemed and construed to include all genders. All references herein to “Articles,” “Sections”
and other subdivisions or clauses are to the corresponding articles, sections, subdivisions or clauses hereof;
and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith” and other words of similar import refer
to the Installment Purchase Agreement as a whole and not to any particular article, section, subdivision or
clause hereof.

Section 1.6. Partial Invalidity. If any one or more of the agreements or covenants or portions
thereof required hereby to be performed by or on the part of the District or the Corporation shall be contrary
to law, then such agreement or agreements, such covenant or covenants or such portions thereof shall be
null and void and shall be deemed separable from the remaining agreements and covenants or portions
thereof and shall in no way affect the validity hereof. The District and the Corporation hereby declare that
they would have executed this Installment Purchase Agreement, and each and every other article, section,
paragraph, subdivision, sentence, clause and phrase hereof irrespective of the fact that any one or more
articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof or the application thereof
to any person or circumstance may be held to be unconstitutional, unenforceable or invalid.

Section 1.7. California Law. This Installment Purchase Agreement shall be construed and
governed in accordance with the laws of the State of California.

Section 1.8. Notices. All written notices to be given hereunder shall be given by mail to the
party entitled thereto at its address set forth below, or at such other address as such party may provide to
the other party in writing from time to time, namely:




If to the District: Kinneloa Irrigation District

1999 Kinclair Drive
Pasadena, CA 91107-1017
Attention: General Manager

If to the Corporation:  Holman Capital Corporation

29883 Santa Margarita Parkway, Suite 100
Rancho Santa Margarita, CA 92688
Attention: Chairman

If to the Assignee: Community Business Bank

1540 West Kettleman Lane, Suite A
Lodi, CA 95242
Attention: Dianne Bryant, VVP/Loan Servicing Manager

Section 1.9. Execution in Counterparts. This Installment Purchase Agreement may be executed

in several counterparts, each of which shall be deemed an original, and all of which shall constitute but one
and the same instrument.

ARTICLE I

REPRESENTATIONS BY THE DISTRICT AND THE CORPORATION

Section 2.1. Representations by the District. The District makes the following representations:

(a)

(b)

(©)

(d)

(e)

()

The District is a duly organized and existing irrigation district under and pursuant to the
laws of the State of California, and is a political subdivision and body corporate and politic
of the State of California;

The District has full legal right, power and authority to enter into this Installment Purchase
Agreement and to carry out its obligations hereunder;

With the exception of the pledge of the Net Water Revenues hereunder and any pledge
made with respect to Parity Debt, the Net Water Revenues have not otherwise been pledged
and there are no other liens against the Net Water Revenues;

The District is not currently, and has not been at any time, in default under any long-term
debt obligations;

The District’s audited financial statements for the period ended December 31, 2014,
present fairly the financial condition of the District and the Water System as of the date
thereof and the results of operation for the period covered thereby. Except as has been
disclosed to the Assignee, there has been no change in the financial condition of the District
or the Water System since December 31, 2014, that will in the reasonable opinion of the
District materially impair its ability to perform its obligations under this Installment
Purchase Agreement. All information provided by the District to the Assignee with respect
to the financial performance of the Water System is accurate in all material respects as of
its respective date and does not omit any information necessary to make the information
provided not misleading.

As currently conducted, the District’s activities with respect to the Water System are in all
material respects in compliance with all applicable laws, administrative regulations of the



State and of the United States and any agency or instrumentality of either, and any
judgment or decree to which the District is subject; and

(9) By proper action, the District has duly authorized the execution, delivery and due
performance of this Installment Purchase Agreement.

Section 2.2. Representations by the Corporation. The Corporation makes the following
representations and warranties:

€)) The Corporation is a corporation duly organized and existing under the laws of the State
of Delaware.

(b) The Corporation has full legal right, power and authority to enter into this Installment
Purchase Agreement and to carry out its obligations hereunder.

(©) By proper action, the Corporation has duly authorized the execution, delivery and due
performance of this Installment Purchase Agreement.

ARTICLE 111
ACQUISITION OF THE 2015 PROJECT; PURCHASE OF THE 2015 PROJECT;
2015 INSTALLMENT PAYMENTS

Section 3.1.  Acquisition of the 2015 Project. (a) Funding. To fund the acquisition of the 2015
Project and associated financing costs, the Corporation hereby agrees to cause to be deposited or paid the
following amounts:

@) Project Cost: $2,295,000.00 deposited into the Escrow Fund for the acquisition
costs associated with the 2015 Project, and

(b) Costs of Issuance: $5,000.00 deposited in the Escrow Fund to pay costs associated
with the delivery of this Installment Purchase Agreement, and

(b) Acquisition Process. The Corporation hereby agrees to cause the 2015 Project to be acquired
by the District as its agent. The District shall enter into contracts and provide for, as agent for the
Corporation, the complete acquisition of the 2015 Project. The District hereby agrees that it will cause the
acquisition of the 2015 Project to be diligently performed, and that it will use its best efforts to cause the
acquisition of the 2015 Project to be completed within three years from the date of execution of this
Installment Purchase Agreement, unforeseeable events or delays beyond the reasonable control of the
District excepted. It is hereby expressly understood and agreed that the Corporation shall be under no
liability of any kind whatsoever for the payment of any cost of the 2015 Project and that all such costs and
expenses shall be paid by the District, regardless of whether the amount deposited in the Escrow Fund is
sufficient to pay all such costs and expenses associated with the 2015 Project.

(c) Changes to the 2015 Project. The District may delete capital facilities that are portions of the
2015 Project described in Exhibit A hereto and substitute other facilities therefor, provided that the
following conditions are met:

(i) the District provides written notice to the Corporation of the capital facilities of the
2015 Project to be deleted and substituted, which notice shall include a statement that the estimated
costs of acquisition of any substituted capital facilities are not less than such costs for the capital
facilities deleted; and



(ii) the District shall deliver an opinion of bond counsel to the effect that the substitution
will not adversely affect the exclusion by the recipients of the 2015 Installment Payments of the
interest portion thereof from gross income for federal income tax purposes.

(d) Title. Allright, title, and interest in each component of the 2015 Project shall vest in the District
immediately upon acquisition or construction thereof. Such vesting shall occur automatically without
further action by the Corporation or the District, but the Corporation shall, if requested by the District or if
necessary to assure vesting of title to each component of the 2015 Project in the District, deliver any
documents required to assure vesting of title to each component of the 2015 Project in the District.

Section 3.2. Purchase of the 2015 Project. The Corporation hereby transfers its interest in and title
to the 2015 Project to the District, and the District hereby purchases the 2015 Project from the Corporation
at the Purchase Price set forth in Section 3.3 (Purchase Price) herein.

Section 3.3. Purchase Price. (a) Aggregate Purchase Price. The Purchase Price to be paid by the
District is the sum of the aggregate principal amount of the District’s obligations hereunder plus the interest
to accrue on the unpaid balance of such principal amount from the effective date hereof over the term
hereof, subject to prepayment as provided in Article IV (Prepayment of 2015 Instaliment Payments) herein.

(b) Principal Component. The principal amount of the 2015 Installment Payments to be made by
the District hereunder is Two million Three Hundred Thousand Dollars ($2,300,000.00).

(c) Interest Component. The interest to accrue on the unpaid balance of such principal amount of
2015 Installment Payments is set forth in Exhibit B hereto. The interest components of the 2015 Installment
Payments are paid as, and constitute, interest on the principal amount of the District’s obligations hereunder.

Section 3.4. 2015 Instaliment Payments. The District shall, subject to any rights of prepayment
provided in Article IV (Prepayment of 2015 Installment Payments) herein, pay the Purchase Price in 2015
Installment Payments, which comprise principal and interest components, in immediately available funds,
on the dates and in the amounts set forth in Exhibit B.

Each 2015 Installment Payment shall be paid to the Assignee, as assignee of the Corporation
pursuant to the Assignment Agreement, in lawful money of the United States of America by check or wire
transfer of immediately available funds. If the District fails to make any of the payments required to be
made by it under this section, such payment shall continue as an obligation of the District until such amount
shall have been fully paid, and the District agrees to pay the same plus interest thereon at the Effective
Interest Rate.

Section 3.5. Obligation to Pay. (a) Obligation Limited to Net Water Revenues. Notwithstanding
any other provisions contained herein, the obligation of the District to make the 2015 Installment Payments
is a special obligation of the District payable solely from Net Water Revenues and does not constitute a
debt of the District or of the State of California or of any political subdivision thereof within the meaning
of any constitutional or statutory debt limitation or restriction.

The District shall not be required to advance any moneys derived from any source of income other
than the Net Water Revenues for the payment of the 2015 Installment Payments or for the performance of
any agreements or covenants required to be performed by it contained herein. The District may, however,
advance moneys for any such purpose so long as such moneys are derived from a source legally available
for such purpose and may be legally used by the District for such purpose.

(b) Obligation Otherwise Unconditional. The obligation of the District to make the 2015
Installment Payments from the Net Water Revenues is absolute and unconditional; and, until such time as




the Purchase Price shall have been paid in full (or provision for the payment thereof shall have been made
pursuant to Article 5 (Discharge of Obligations) herein), the District will not abate, discontinue, or suspend
any 2015 Instaliment Payments required to be made by it under this Installment Purchase Agreement when
due, whether or not the 2015 Project or any part thereof is operating or operable or has been completed, or
its use is suspended, interfered with, reduced or curtailed or terminated in whole or in part, whether by
reason of material damage to, material destruction of, taking under the power of eminent domain (or sale
to any entity threatening the use of such power), material title defect, or other reason. The 2015 Installment
Payments shall not be subject to reduction whether by offset or otherwise and shall not be conditional upon
the performance or nonperformance by any party of any agreement for any cause whatsoever.

Section 3.6. Net Contract. The Installment Purchase Agreement shall be deemed and construed to
be a net contract, and the District shall pay absolutely during the term hereof the 2015 Installment Payments
and all other payments required hereunder, free of any deductions and without any abatement, diminution,
counterclaims, or set-off whatsoever.

ARTICLE IV
PREPAYMENT OF 2015 INSTALLMENT PAYMENTS

Section 4.1. Prepayment. (a) The District may or shall, as the case may be, prepay principal
components of the unpaid 2015 Instaliment Payments as a whole or in part (such that the remaining 2015
Installment Payments after such partial prepayment are substantially equal) on any date from Net Proceeds
as provided herein at a prepayment price equal to the sum of the principal components prepaid plus accrued
interest thereon to the date of prepayment.

(b) Optional Prepayment. On any Installment Payment Date, the District may prepay its
obligations hereunder in whole, but not in part, by paying to the Corporation the 2015 Installment Payment
due on such date together with the amount shown as the “Purchase Option Price” for such date on Exhibit B,
plus the amount of any 2015 Installment Payments then in default, together with all past due amounts,
additional interest, and late charges (if any).

Section 4.2. Notice of Prepayment. Before making any prepayment pursuant to Article 4
(Prepayment of 2015 Installment Payments) herein, the District shall give written notice to the Corporation
not less than forty-five (45) calendar days prior to the date of prepayment, or such shorter time as is
consented to by the Corporation.

ARTICLE V
DISCHARGE OF OBLIGATIONS

Section 5.1. Discharge of Obligations. (a) Payment of All 2015 Instaliment Payments. If the
District shall pay or cause to be paid all the 2015 Installment Payments at the times and in the manner provided
herein and also pay or cause to be paid all other sums payable hereunder by the District, then the right, title,
and interest of the Corporation herein shall cease, terminate, become void, and be completely discharged and
satisfied. Notwithstanding the satisfaction and discharge of this Installment Purchase Agreement, the
covenants of the District to preserve the exclusion of the interest component of the 2015 Installment Payments
from gross income for federal income tax purposes contained in Section 7.10 (Tax Covenant) shall survive.

(b) Prepayment Escrow. All or any portion of unpaid 2015 Installment Payments shall, prior to
their scheduled payment dates, be deemed to have been paid within the meaning and with the effect
expressed in subsection (a) of this Section 5.1 (except that the District shall remain liable for the 2015
Installment Payments, but only out of the money or securities deposited as described below for their payment),




if there shall have been irrevocably deposited with an escrow agent or other fiduciary sufficient moneys
and securities guaranteed by the full faith and credit of the United States the principal of and interest on
which when due will provide money sufficient to pay such 2015 Installment Payments when due or prepay
such 2015 Installment Payments in accordance with Section 4.1(b) (Optional Prepayment) herein.

ARTICLE VI
SECURITY

Section 6.1. Pledge of Net Water Revenues & Lien on Escrow Fund. The District hereby
irrevocably pledges all of the Net Water Revenues to the payment of the 2015 Installment Payments. This
pledge shall constitute a first priority lien on the Net Water Revenues for the payment of the 2015
Installment Payments and any Parity Debt. Additionally, the District hereby irrevocably grants to
Corporation a first, priority and perfected lien and security interest in the 2015 Project Proceeds in the
Escrow Fund, until such time as the funds therein are used to complete the 2015 Project.

Section 6.2.  Additional Debt. (a) No Superior Obligations. The District shall not issue or incur
any additional or future obligations secured by a pledge of Water Revenues or Net Water Revenues that is
superior to the pledge securing the 2015 Installment Payments, without the prior written consent of the
Corporation and Assignee.

(b) Additional Parity Debt. The District shall not incur additional Parity Debt unless:

(1) the District is not in default under the terms of this Instaliment Purchase Agreement,
and

(2) the Net Water Revenues for the latest Fiscal Year or any more recent 12-month period
selected by the District ending not more than 60 days prior to the adoption of the resolution
approving the instrument pursuant to which such proposed Parity Debt is to be issued or incurred,
plus, at the option of the District, the additional allowance described below, shall have amounted
to at least 1.25 times the sum of the amount of the 2015 Installment Payments becoming due and
payable in the current or future Fiscal Year in which that amount is at its maximum and the
maximum annual debt service on all Parity Debt outstanding immediately subsequent to the
incurring of such additional obligations, as evidenced by both a calculation prepared by the District
and an Accountant’s Report on such calculation on file with the District.

Either or both of the following items may be added to Net Water Revenues for the purpose of
applying the restriction in Subsection (a)(2) above:

(1) An allowance for revenues from any additions to or improvements or extensions of the
Water System to be constructed with the proceeds of such additional obligations, and also for net
revenues from any such additions, improvements or extensions, but that, during all or any part of
such Fiscal Year, were not in service, all in an amount equal to 100% of the estimated additional
average annual Net Water Revenues to be derived from such additions, improvements and
extensions for the first 36-month period following closing of the proposed Parity Debt, all as shown
by the certificate or opinion of a qualified independent consultant employed by the District; and/or

(2) An allowance for earnings arising from any increase in the charges made for service
from the Water System that has become effective prior to the incurring of such additional
obligations but that, during all or any part of such Fiscal Year, was not in effect, in an amount equal
to 100% of the amount by which the Net Water Revenues would have been increased if such
increase in charges had been in effect during the whole of such Fiscal Year and any period prior to



the incurring of such additional obligations, as shown by the certificate or opinion of an
Independent Engineer.

(c) Refundings. The District may incur obligations secured by the Net Water Revenues to
discharge or defease any Parity Debt, if the District either meets the requirements of subsection (b) above
or an Accountant’s Report is filed with the Corporation to the effect that the Debt Service for each future
Fiscal Year following such discharge or defeasance shall be less than or equal to the Debt Service for that
Fiscal Year if such discharge or defeasance did not occur.

(d) Subordinate Obligations. The District may incur obligations secured by the Net Water
Revenues on a junior or subordinate basis, if the District meets the requirements of subsection (b) above
but reducing the coverage ratio required therein from 1.25 to 1.00.

ARTICLE VII
COVENANTS OF THE DISTRICT

Section 7.1. Compliance with Installment Purchase Agreement and Resolution. The District
will punctually pay the 2015 Installment Payments in strict conformity with the terms hereof, and will
faithfully observe and perform all the agreements, conditions, covenants and terms contained herein
required to be observed and performed by it, and will not terminate the Installment Purchase Agreement
for any cause. The District will faithfully observe and perform all the agreements, conditions, covenants
and terms contained in the Resolution resolved therein to be observed and performed by it.

Section 7.2. Compliance with Law and Contracts; Preservation of Rights. The District will
faithfully comply with, keep, observe, and perform all valid and lawful obligations or regulations now or
hereafter imposed on its operation of the Water System by contract, or prescribed by any law of the United
States of America or of the State of California, or by any officer, board, or commission having jurisdiction
or control, as a condition of the continued enjoyment of each and every franchise, right, or privilege now
owned or hereafter acquired by it, including its right to exist and carry on its business, to the end that such
franchises, rights, and privileges shall be maintained and preserved and shall not become abandoned,
forfeited, or in any manner impaired.

Section 7.3. Adqgainst Sale or Other Disposition of Property. The District will not sell, lease,
encumber, or otherwise dispose of the Water System, the 2015 Project, or any part thereof, or interest
therein essential to the proper operation of the Water System or to the maintenance of the Water Revenues.
The District will not enter into any agreement or lease that impairs the operation of the Water System or
any part thereof necessary to secure adequate Water Revenues for the payment of the 2015 Installment
Payments or that would otherwise impair the rights of the Corporation with respect to the Water Revenues
or the operation of the Water System. The District may sell or otherwise dispose of any real or personal
property that has become nonoperative or that is not needed for the efficient and proper operation of the
Water System or any material or equipment that has become worn out.

Section 7.4. Operation and Maintenance of the Water System. The District will maintain and
preserve the Water System in good repair and working order at all times and will operate the Water System
in an efficient and economical manner and will pay all Operation and Maintenance Costs of the Water
System as they become due and payable.

Section 7.5. Payment of Claims. The District will pay and discharge any and all lawful claims
for labor, materials or supplies that, if unpaid, might become a lien on the Water Revenues or any part
thereof or on any funds in the hands of the District prior or superior to the lien of the 2015 Installment
Payments or that might impair the security of the 2015 Instaliment Payments.
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Section 7.6. Insurance; Application of Net Proceeds.

(a) Casualty and Liability Insurance. The District will procure and maintain or cause to be procured
and maintained insurance on the Water System with responsible insurers in such amounts and against such
risks (including accident to or destruction of the Water System) as are usually covered in connection with
water systems similar to the Water System so long as such insurance is available from reputable insurance
companies. In the event of any damage to or destruction of the Water System caused by the perils covered
by such insurance, the Net Proceeds thereof shall be applied to the reconstruction, repair, or replacement of
the damaged or destroyed portion of the Water System. The District shall begin such reconstruction, repair,
or replacement promptly after such damage or destruction shall occur; shall continue and properly complete
such reconstruction, repair, or replacement as expeditiously as possible; and shall pay out of such Net
Proceeds all costs and expenses in connection with such reconstruction, repair, or replacement so that the
same shall be completed and the Water System shall be free and clear of all claims and liens. If such Net
Proceeds exceed the costs of such reconstruction, repair, or replacement, then the excess Net Proceeds shall
be applied in part to the prepayment of 2015 Installment Payments as provided in Article 4 (Prepayment of
2015 Installment Payments) and in part to such other fund or account as may be appropriate and used for
the retirement of Parity Debt in the same proportion that the aggregate unpaid principal balance of 2015
Installment Payments then bears to the aggregate unpaid principal amount of such Parity Debt. If such Net
Proceeds are sufficient to enable the District to retire the entire obligation evidenced hereby prior to the
final due date of the 2015 Instaliment Payments as well as the entire obligations evidenced by Parity Debt
Contracts then remaining unpaid prior to their final respective due dates, the District may elect not to
reconstruct, repair, or replace the damaged or destroyed portion of the Water System, and thereupon such
Net Proceeds shall be applied to the prepayment of 2015 Installment Payments as provided in Article 4
(Prepayment of 2015 Installment Payments) and to the retirement of such Parity Debt.

(b) Other Insurance. The District will procure and maintain such other insurance that it deems
advisable or necessary to protect its interests and the interests of the Corporation, which insurance shall
afford protection in such amounts and against such risks as are usually covered in connection with Water
systems similar to the Water System.

(c) Self-Insurance. Any insurance required to be maintained pursuant to paragraph (a) above and
any insurance maintained pursuant to paragraph (b) above may, with Corporation or Assignee’s prior
written approval, be maintained under a self-insurance or pooled risk program so long as such self-insurance
or pooled risk program is maintained in the amounts and manner usually maintained in connection with
Water systems similar to the Water System.

(d) Notice of Cancellation. All policies of insurance required to be maintained herein shall provide
that the Corporation shall be given thirty (30) days’ written notice of any intended cancellation thereof or
reduction of coverage provided thereby.

Section 7.7. Eminent Domain Proceeds. If all or any part of the Water System shall be taken
by eminent domain proceedings, the Net Proceeds thereof shall be applied as follows:

(@) If (1) the District obtains and files with the Corporation an Engineer’s Report or
Accountant’s Report showing (i) the estimated loss of annual Net Water Revenues, if any, suffered
or to be suffered by the District by reason of such eminent domain proceedings, (ii) a general
description of the additions, betterments, extensions, or improvements to the Water System
proposed to be acquired and constructed by the District from such Net Proceeds, and (iii) an
estimate of the additional annual Net Water Revenues to be derived from such additions,
betterments, extensions, or improvements, and (2) the District, on the basis of such Engineer’s
Report or Accountant’s Report filed with the Authority, determines that the estimated additional
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annual Net Water Revenues will sufficiently offset the estimated loss of annual Net Water
Revenues resulting from such eminent domain proceedings so that the ability of the District to meet
its obligations hereunder will not be substantially impaired (which determination shall be final and
conclusive) then the District shall promptly proceed with the acquisition and construction of such
additions, betterments, extensions, or improvements substantially in accordance with such
Engineer’s Report or Accountant’s Report and such Net Proceeds shall be applied for the payment
of the costs of such acquisition and construction, and any balance of such Net Proceeds not required
by the District for such purpose shall be deposited in the District’s water enterprise fund.

(b) If (1) the District obtains and files with the Authority an Engineer’s Report or
Accountant’s Report containing an estimate of annual Net Water Revenues after the taking by
eminent domain and (2) the District, on the basis of such Engineer’s Report or Accountant’s Report,
determines that Net Water Revenues will equal at least one hundred twenty-five per cent (125%)
of the 2015 Installment Payments and debt service on all Parity Debt outstanding for each Fiscal
Year in which 2015 Installment Payments are due, then the District may use such Net Proceeds for
any lawful purpose.

(c) If the conditions of neither of the foregoing subsections are met, then such Net Proceeds
shall be applied in part to the prepayment of 2015 Instaliment Payments as provided in Article 1V
(Prepayment of 2015 Installment Payments) and in part to such other fund or account as may be
appropriate and used for the retirement of Parity Debt in the same proportion as the aggregate
unpaid principal balance of 2015 Installment Payments then bears to the aggregate unpaid principal
amount of such Parity Debt.

Section 7.8. Rates, Fees and Charges.

(a) The District covenants that it shall prescribe, revise and collect such charges for the Water
Service that, after allowances for contingencies and error in the estimates, shall produce Water Revenues
sufficient in each Fiscal Year to provide Net Water Revenues equal to at least 125% of the sum of (1) the
2015 Installment Payments becoming due and payable in such Fiscal Year, and (2) all debt service and any
additional payments required with respect to Parity Debt for such Fiscal Year.

(b) The District will have in effect, at all times, rules and regulations requiring each customer
located on any premises connected with the Water System to pay the rates, fees and charges applicable to
the Water Service to such premises and providing for the billing thereof and for a due date and a delinquency
date for each bill. The District will not permit any part of the Water System or any facility thereof to be
used or taken advantage of free of charge by any corporation, firm or person, or by any public agency
(including the United States of America, the State of California and any city, county, district, political
subdivision, public corporation or agency of any thereof); provided, that the District may without charge
use the Water Service.

(c) The District covenants and agrees to raise water rates (subject to the legal restrictions and
requirements incumbent thereon) and take other legally available steps necessary to not only cover
operating expenses, capital expenditures, and maintenance expenses, but also to faithfully and punctually
pay and perform all of its obligations under this Installment Purchase Agreement, including, without
limitation, meeting all debt service, rate and other financial covenants contained herein.

Section 7.9. Protection of Security and Rights of the Corporation. The District will preserve
and protect the security hereof and the rights of the Corporation to the 2015 Installment Payments hereunder
and will warrant and defend such rights against all claims and demands of all persons.
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Section 7.10. Tax Covenant. The District shall at all times do and perform all acts and things
permitted by law (and not permit any omissions required under applicable laws) that are necessary and
desirable in order to assure that interest paid with respect to the 2015 Installment Payments will be excluded
from gross income for federal income tax purposes and shall take no action that would result in such interest
not being so excluded. District agrees to (a) execute and deliver to Corporation, upon Corporation’s request,
a tax certificate and agreement in form and content acceptable to Corporation and District, relating to the
establishment and maintenance of the excludability from gross income of the interest component of rental
payments hereunder for federal income tax purposes; (b) complete and file in a timely manner an
information reporting return as required by the Code; and (c) make any arbitrage, yield, or rebate payments
(if applicable) to the federal government if required by, and in accordance with, Section 148(f) of the
Internal Revenue Code of 1986 (as from time to time amended, the Code), and make the determinations
and maintain the records required by the Code. For avoidance of doubt, the representations and warranties
of the District in the Tax and Arbitrage Certificate related hereto is incorporated by reference herein.

The District represents that it does not have on hand any property, including cash and securities,
that is legally required or otherwise restricted (no matter where held or the source thereof) to be used directly
or indirectly to purchase the 2015 Project. The District has not and will not establish any funds or accounts
(no matter where held or the source thereof) the use of which is legally required or otherwise restricted to
pay directly or indirectly 2015 Installment Payments hereunder. The District further certifies that, so long
as any rental payments hereunder remain unpaid, moneys on deposit in the Escrow Fund will not be used
in a manner that will cause this Installment Purchase Agreement to be classified as an “arbitrage bond”
within the meaning of Section 148(a) of the Code.

Should the District take any act or omit to take any action that would result in the income for the
2015 Installment Payments being included in the gross income of the Corporation, its Assignee, or any
subsequent assignee hereunder, the District agrees to pay promptly after any such determination of
taxability and on each rental payment date thereafter to Corporation, its Assignee, or any assignee thereof
an additional amount determined by Corporation, its Assignee, or any assignee thereof to compensate such
owner or owners for the loss of such excludability (including without limitation, compensation relating to
interest expense, penalties or additions to tax), which determination shall be conclusive (absent manifest
error). The covenants and agreements in this Section 7.10 will survive the payment in full of the 2015
Installment Payments.

Section 7.11.  Indemnification of the Corporation. The District shall, to the full extent then
permitted by law, indemnify, protect, hold harmless, save, and keep harmless the Corporation and its
directors, officers, and employees from and against any and all liability, obligations, losses, claims, and
damages whatsoever, and expenses in connection therewith, including, without limitation, counsel fees and
expenses, penalties and interest, arising out of or as the result of the actions or omissions of District related
to entering into of this Installment Purchase Agreement or any other agreement entered into in connection
herewith or therewith, the design or ownership of the 2015 Project, the ordering, acquisition, use, operation,
condition, purchase, delivery, rejection, storage, or return of any part of the 2015 Project, or any accident
in connection with the operation, use, condition, possession, storage, or return of any item of the 2015
Project resulting in damage to property or injury to or death to any person including, without limitation,
any claim alleging latent and other defects, whether or not discoverable by the District or the Corporation;
any claim for patent, trademark, or copyright infringement; and any claim arising out of strict liability in
tort. Notwithstanding the forgoing, this indemnification and hold harmless shall not include any liability
arising out of or resulting from the negligence, willful misconduct, or wrongful acts of the Corporation, its
directors, officers, employees, or agents. The indemnification arising under this section shall continue in
full force and effect notwithstanding the full payment of all obligations under this Installment Purchase
Agreement or the termination of the term of this Installment Purchase Agreement for any reason. The
District and the Corporation mutually agree to promptly give notice to each other of any claim or liability
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hereby indemnified against following either’s learning thereof.

Section 7.12.  Additional Information. The District agrees to furnish to the Assignee (i) the
audited financial statements of the District within six (6) months of the end of the Fiscal Year, or as soon
as practicable thereafter, together with a certificate that the District is in compliance with the covenants
contained herein, and (ii) promptly, from time to time, such information regarding the operations, financial
condition and property of the District and the Water System as the Assignee may reasonably request. Any
audited financial statements furnished to the Assignee shall be prepared in accordance with generally
accepted accounting principles, consistently applied, and shall fairly present the District’s financial
condition as of the date of the statements.

Section 7.13.  Further Assurances. The District will adopt, deliver, execute and make any and all
further assurances, instruments and resolutions as may be reasonably necessary or proper to carry out the
intention or to facilitate the performance hereof and for the better assuring and confirming unto the
Corporation of the rights and benefits provided to it herein.

Section 7.14.  Opinion of District Attorney. . The District will cause to be delivered an opinion
of the District Attorney dated the Funding Date and addressed to the Corporation and the Assignee to the
effect that:

(i) the District is an irrigation district duly organized and existing under the laws of the State of
California;

(ii) the Resolution was duly adopted at a meeting of the Board of the District that was called and
held pursuant to law and with all public notice required by law and at which a quorum was present and
acting throughout;

(iii) there is no action, suit, proceeding or investigation at law or in equity before or by any court,
public board or body, pending or, to the best knowledge of such counsel after reasonable investigation,
threatened against or affecting the District, to restrain or enjoin the payment of the 2015 Installment
Payments under this Installment Purchase Agreement, or in any way contesting or affecting the validity of
the Resolution or this Installment Purchase Agreement, and

(iv) the execution of this Installment Purchase Agreement, the consent to the Assignment
Agreement, the adoption of the Resolution and compliance by the District with the provisions of the
foregoing, under the circumstances contemplated thereby, do not and will not constitute on the part of the
District a breach or default under any agreement or other instrument to which the District is a party or by
which it is bound (that are known to the District Attorney) or any existing law, regulation, court order or
consent decree to which the District is subject.

Section 7.15. Financial Covenants. (a) Minimum Unrestricted Fund Balance. The District shall
at all times during which any amounts are due and owning hereunder be required to maintain a minimum
unrestricted fund balance of $200,200.00, which shall be certified (in a form that is reasonably acceptable
to the Corporation or Assignee) by an independent third party accounting firm within 180 days of the end
of each Fiscal Year of the District.
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ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES OF THE CORPORATION

Section 8.1. Events of Default and Remedies. (a) Events of Default. The following shall be
Events of Default hereunder:

@ Failure by the District to pay any 2015 Installment Payment or debt service on any
Parity Debt at the time specified herein.

2 Failure by the District to observe and perform any covenant, condition or
agreement on its part contained herein or in agreement or instrument pursuant to which Parity
Debt is issued, other than in clause (1) of this subsection, for a period of thirty (30) days
after written notice specifying such failure and requesting that it be remedied has been
given to the District by the Corporation; provided, however, that the Corporation and the
District may agree that action by the District to cure such failure may be extended beyond
such thirty-day period.

(b) Remedies on Default. Whenever any Event of Default shall have happened and be continuing,
the Corporation shall have the right, at its option upon notice to the District, to:

@ declare the entire principal amount of the unpaid 2015 Installment Payments and
the accrued interest thereon to be accelerated and immediately due and payable, whereupon the
same shall immediately become due and payable; and/or

2 for the account of the District, incur and pay reasonable expenses for repair,
maintenance, and operation of the Water System and such other reasonable expenses as may be
necessary to cure the cause of default; and/or

3 take all actions and pursue all other rights and remedies that Corporation may have,
at law or in equity, including, without limitation, seeking a mandamus, requesting specific
performance, or taking action to enjoin the District from taking any action not permitted or
contradictory to the express terms, conditions and requirements hereunder.

The provisions of the preceding clause (1) are subject to the condition that if, at any time after the
principal amount of the unpaid 2015 Installment Payments shall have been so declared due and payable
pursuant to the preceding clause (1), and before any judgment or decree for the payment of the moneys due
shall have been obtained or entered, the District shall deposit with the Corporation a sum sufficient to pay
the unpaid principal amount of the 2015 Installment Payments coming due prior to such declaration, and
the reasonable expenses of the Corporation, and any and all other defaults known to the Corporation (other
than in the payment of the entire principal amount of the unpaid 2015 Instaliment Payments and the accrued
interest thereon due and payable solely by reason of such declaration) shall have been made good or cured
to the satisfaction of the Corporation or provision deemed by the Corporation to be adequate shall have
been made therefor, then and in every such case the Corporation, by written notice to the District, may
rescind and annul such declaration and its consequences; but no such rescission and annulment shall extend
to or shall affect any subsequent default or shall impair or exhaust any right or power consequent thereon.

Section 8.2.  Application of Funds Upon Acceleration. Upon the date of the declaration of
acceleration as provided in Section 8.1, all Water Revenues thereafter received by the District shall be
applied in the following order:
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First, to the payment, without preference or priority, and in the event of any insufficiency
of such Water Revenues ratably without any discrimination or preference, of the fees, costs and
expenses of the Corporation if any, in carrying out the provisions of this article, including
reasonable compensation to their respective accountants and counsel;

Second, to the payment of the Operation and Maintenance Costs; and

Third, to the payment of the entire principal amount of the unpaid 2015 Installment
Payments and the unpaid principal amount of any other obligations secured by the Net Water
Revenues and the accrued interest thereon, with interest on the overdue installments at the rate or
rates of interest applicable to the 2015 Installment Payments and such other obligations if paid in
accordance with their respective terms.

Section 8.3. Other Remedies of the Corporation. The Corporation shall have the right:

@) by mandamus or other action or proceeding or suit at law or in equity to enforce
its rights against the District or any director, officer or employee thereof, and to compel the District
or any such director, officer or employee to perform and carry out its or his duties under the
agreements and covenants required to be performed by it or him contained herein;

(b) by suit in equity to enjoin any acts or things that are unlawful or violate the rights
of the Corporation; or

(©) by suit in equity upon the happening of an Event of Default to require the District
and its council members, officers and employees to account as the trustee of an express trust.

Section 8.4. Non-Waiver. Nothing in this article or in any other provision hereof shall affect
or impair the obligation of the District, which is absolute and unconditional, to pay the 2015 Installment
Payments to the Corporation at the respective due dates or upon prepayment, or shall affect or impair the
right of the Corporation, which is also absolute and unconditional, to institute suit to enforce such payment
by virtue of the contract embodied herein.

A waiver of any default or breach of duty or contract by the Corporation shall not affect any
subsequent default or breach of duty or contract or impair any rights or remedies on any such subsequent
default or breach of duty or contract. No delay or omission by the Corporation to exercise any right or
remedy accruing upon any default or breach of duty or contract shall impair any such right or remedy or
shall be construed to be a waiver of any such default or breach of duty or contract or an acquiescence
therein, and every right or remedy conferred upon the Corporation by the Law or by this article may be
enforced and exercised from time to time and as often as shall be deemed expedient by the Corporation.

If any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or
determined adversely to the Corporation, the District and the Corporation shall be restored to their former
positions, rights and remedies as if such action, proceeding or suit had not been brought or taken.

Section 8.5. Remedies Not Exclusive. No remedy herein conferred upon or reserved to the
Corporation is intended to be exclusive of any other remedy, and each such remedy shall be cumulative and
shall be in addition to every other remedy given hereunder or now or hereafter existing in law or in equity
or by statute or otherwise and may be exercised without exhausting and without regard to any other remedy
conferred by the law.
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ARTICLE IX
ASSIGNMENT; AMENDMENTS

Section 9.1. Assignment.

(@) The District hereby consents to the assignment by the Corporation of its rights under this
Installment Purchase Agreement to the Assignee, which rights are evidenced by the Assignment
Agreement. The District will not assign its duties and obligations under this Installment Purchase
Agreement without the prior written consent of the Corporation, the Assignee, or any permitted assignee
thereof, and such assignment by the District will be subject to the holder’s then existing credit underwriting
criteria and require an opinion from a nationally recognized tax or bond counsel that such transfer or
assignment will not cause the interest paid with respect to the 2015 Installment Payments to be included in
the gross income calculations of the Corporation, Assignee, or any assignee thereof for federal income tax
purposes.

(b) The Assignee may further assign its right, title and interest in this Installment Purchase
Agreement, the 2015 Installment Payments and other amounts due hereunder and its interest in the Water
System in whole to one or more assignees or subassignees at any time, without the consent of the District.
Upon such assignment the assignee of such assignment shall be entitled to all rights of the Assignee set
forth herein and shall be entitled to all notices required to be sent to the Assignee pursuant to this Installment
Purchase Agreement. The District shall cooperate with the Assignee either now or hereafter by
acknowledging any agreement relating thereto which in no way will alter or affect the terms and conditions
of this Installment Purchase Agreement and the assignment of this Installment Purchase Agreement by the
Assignee. No such assignment shall be effective as against the District unless and until the entity or person
making the assignment shall have filed with the District written notice thereof. During the term of this
Installment Purchase Agreement, the District shall keep a complete and accurate record of all such notices
of assignment as a register of all assignees and shall make payments to the assignee designated in such
register. Subject always to the foregoing, this Installment Purchase Agreement inures to the benefit of, and
is binding upon the successors and assigns of the parties hereto.

Section 9.2. Amendments Permitted.

(a) This Installment Purchase Agreement and the rights and obligations of the Corporation and the
District and of the Assignee may be modified or amended at any time but only with the written consent of
the District and Assignee. No such modification or amendment shall (1) extend the payment dates for the
2015 Installment Payments or reduce the amounts thereof without the consent of the District and the
Assignee, or (2) modify any of the rights or obligations of the Corporation or the Assignee (as applicable)
without its written consent thereto.

(b) This Installment Purchase Agreement and the rights and obligations of the Corporation and
the District and of the Assignee may also be modified or amended at any time, with the consent of the
Assignee and the District, but only to the extent permitted by law and only for any one or more of the
following purposes:

1) to add to the covenants and agreements of the Corporation or the District contained
in this Installment Purchase Agreement other covenants and agreements thereafter to be observed
or to surrender any right or power herein reserved to or conferred upon the Corporation or the
District, and that shall not adversely affect the interests of the Assignee;

2 to cure, correct or supplement any ambiguous or defective provision contained in
this Installment Purchase Agreement or in regard to questions arising under this Installment
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Purchase Agreement, as the Corporation or the District may deem necessary or desirable and that
shall not adversely affect the interests of the Assignee; and

3 to make such other amendments or modifications as may be in the best interests of
the Assignee.

[Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have executed this Installment Purchase Agreement
by their officers thereunto duly authorized as of the day and year first written above.

KINNELOA IRRIGATION DISTRICT HOLMAN CAPITAL CORPORATION
By: By:

Name: Steven Sorell Name: Lance Holman

Title: Board Chairman Title:  President

[Signature Page to Installment Purchase Agreement]



EXHIBIT A
DESCRIPTION OF THE 2015 PROJECT

The 2015 Project consists of the acquisition and construction of (a) the replacement of the single
submersible booster pump in the Vosburg Reservoir with a modern vertical turbine booster arrangement
with three pumps for redundancy; including a new connection to the bottom of the reservoir, a new electrical
service and motor control center, a masonry block wall and equipment enclosure to suppress sound and
minor grading and site paving to improve drainage (the “Booster Pump Station”); and (b) two potable water
storage tanks will be connected by a 12-inch ductile iron pipeline to create a combined large capacity system
and improve emergency preparedness and storage capacity (the “Connector Pipeline”.

A more detailed description is as follows:

Percentage
Equipment of Project
Scope of Work Cost Costs

Booster Pump Station $ 1,230,000.00 53.5%
Connector Pipeline $1,000,000.00 43.5%
Contingencies $65,000.00 2.8%
Total Project Cost $ 2,295,000.00 99.8%
Documentation Fee $ 5,000.00 0.2%
Total Financing Amount $ 2,300,000.00 100%

A-1



EXHIBIT B

2015 INSTALLMENT PAYMENTS

Amount Amount
2015 Installment 2015 Installment 2015 Installment Attributable to Attributable to Purchase Option
Payment Number Payment Dates Payment Amount Interest Principal Price

0 05/27/2015

1 11/27/2015 $100,100.98 $41,745.00 $58,355.98 $2,308,893.34
2 05/27/2016 $100,100.98 $40,685.84 $59,415.14 $2,247,695.75
3 11/27/2016 $100,100.98 $39,607.45 $60,493.53 $2,185,387.41
4 05/27/2017 $100,100.98 $38,509.50 $61,591.48 $2,121,948.19
5 11/27/2017 $100,100.98 $37,391.61 $62,709.37 $2,057,357.54
6 05/27/2018 $100,100.98 $36,253.44 $63,847.54 $1,991,594.57
7 11/27/2018 $100,100.98 $35,094.60 $65,006.38 $1,924,638.00
8 05/27/2019 $100,100.98 $33,914.74 $66,186.24 $1,856,466.17
9 11/27/2019 $100,100.98 $32,713.46 $67,387.52 $1,787,057.02
10 05/27/2020 $100,100.98 $31,490.37 $68,610.61 $1,716,388.10
11 11/27/2020 $100,100.98 $30,245.09 $69,855.89 $1,644,436.53
12 05/27/2021 $100,100.98 $28,977.21 $71,123.77 $1,571,179.05
13 11/27/2021 $100,100.98 $27,686.31 $72,414.67 $1,496,591.94
14 05/27/2022 $100,100.98 $26,371.98 $73,729.00 $1,420,651.07
15 11/27/2022 $100,100.98 $25,033.80 $75,067.18 $1,343,331.87
16 05/27/2023 $100,100.98 $23,671.33 $76,429.65 $1,264,609.33
17 11/27/2023 $100,100.98 $22,284.14 $77,816.84 $1,184,457.99
18 05/27/2024 $100,100.98 $20,871.76 $79,229.22 $1,102,851.89
19 11/27/2024 $100,100.98 $19,433.75 $80,667.23 $1,019,764.64
20 05/27/2025 $100,100.98 $17,969.64 $82,131.34 $935,169.36
21 11/27/2025 $100,100.98 $16,478.96 $83,622.02 $849,038.68
22 05/27/2026 $100,100.98 $14,961.22 $85,139.76 $761,344.73
23 11/27/2026 $100,100.98 $13,415.93 $86,685.05 $672,059.13
24 05/27/2027 $100,100.98 $11,842.60 $88,258.38 $581,153.00
25 11/27/2027 $100,100.98 $10,240.71 $89,860.27 $488,596.92
26 05/27/2028 $100,100.98 $8,609.74 $91,491.24 $394,360.94
27 11/27/2028 $100,100.98 $6,949.18 $93,151.80 $298,414.59
28 05/27/2029 $100,100.98 $5,258.47 $94,842.51 $200,726.80
29 11/27/2029 $100,100.98 $3,537.08 $96,563.90 $101,265.98
30 05/27/2030 $100,100.98 $1,784.49 $98,316.49 $ -

Grand Totals $3,003,029.40 $703,029.40 $2,300,000.00

Effective Interest Rate: 3.630%
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GENERAL CERTIFICATE OF THE DISTRICT AS TO
SIGNATURES, NO LITIGATION, INCUMBECNY AND OTHER MATTERS

The undersigned, Board Chairman of the Kinneloa Irrigation District (the “Issuer™), in connection
with the issuance this day by the Issuer of the following described Installment Purchase Agreement:

$2,300,000.00 2015 Installment Purchase Agreement financing the construction and acquisition
of booster pump station and connector pipeline projects (the “2015 Project”) issued by the Issuer
to Holman Capital Corporation.

DO HEREBY CERTIFY to the best of our knowledge, after reasonable investigation that:
I

The following terms in this Certificate shall have the following meanings (terms not defined
herein shall have the meanings set forth in the Installment Purchase Agreement):

“Purchaser” means Holman Capital Corporation, or its assignee(s).
“IPA” means the Installement Purchase Agreement described above

“Resolution” means the resolution and action duly adopted by the Issuer’s Board of Directors on
May 19, 2015 authorizing the acquisition and construction of the 2015 Project , approving the IPA with
Purchaser, and authorizing the Board Chairman to execute the IPA, escrow documents, and any other
documents necessary with respect to the IPA and the acquisition and construction of the 2015 Project.

The Issuer is a duly formed and validly existing irrigation district, which is a body corporate and
politic and a political subdivision of the State of California. The Issuer’s Tax Identification Number is 95-
6005362. The Issuer’s legal, physical address is: Kinneloa Irrigation District, 1999 Kinclair Drive,
Pasadena, CA 91107-1017. For invoicing and billing contact should be directed to the foregoing address.
Contact may be made through phone to Melvin Matthews, General Manager at 626-798-2379; email:
mel@kinneloairrigationdistrict.info. The Issuer is currently self-insured with respect to physical damage
for the 2015 Project in an amount not less than $2,300,000.00 with Joint Powers Insurance Authority
(JPIA), and the Issuer maintains not less than maintains at least $1,000,000.00 in general liability
coverage with the same carrier/broker.

Except as otherwise been disclosed to the Purchaser, no litigation or other proceedings are
pending or, to our knowledge, threatened against the Issuer in any court or other tribunal of competent
jurisdiction, State or Federal, in any way (i) restraining or enjoining the issuance, sale, execution or
delivery of the IPA, or (ii) questioning or affecting the validity of the IPA or the Resolution, or (iii)
questioning or affecting the validity of any of the proceedings for the authorization, sale, execution,
issuance or delivery of the IPA



v

All other representations and warranties of the Issuer in the Resolution are correct as of the date
hereof.

\
There has been no material adverse change in the financial condition of the Issuer since the copies
of its financials were last published following the Fiscal Year ending December 31, 2014.

VI

The following is a correct list of the names of the members of the Issuer’s Board of Directors and
of the date of expiration of their respective terms of office:

NAME TITLE ENDING DATE OF
CURRENT TERM
Steven Sorell Chairman
Timothy Eldridge Secretary
Gerrie Kilburn Director
Frank Griffith Director
Gordon Johnson Director
VIl

Melvin Matthews is the General Manager of the Issuer since

i

The Issuer has compiled with all agreements and has satisfied all conditions on its part to be
observed or satisfied under the Resolution and as required by applicable law.

IX

The Resolution has been duly adopted and has not been repealed, revoked, rescinded or altered in
any manner.

X

The Issuer is not in default, and has not been in default at any time as to principal of and interest
on any of its indebtedness.

Xl

The IPA is signed with the manual signatures of the Board of the Issuer, and the foregoing
specimen is his genuine and correct signature:




X1

Issuer agrees: (a) that it has not been and it will continue to ensure that it will not be, listed on the
Specially Designated Nationals and Blocked Person List maintained by the Office of Foreign Assets
Control, Department of Treasury, and/or any other similar lists maintained by the Office of Foreign
Assets Control; (b) that it will comply with the USA Patriot Act, and international trade control and anti-
money laundering laws, as applicable; and (c) that it will not be a person designated under Section 1(b),
(c), or (d) of Executive Order No. 13224 (9/23/01) or under any related enabling legislation or any other
similar Executive Orders. Issuer also agrees to comply with all Bank Secrecy Act laws, regulations and
governmentally imposed guidelines on or in connection with Bank Secrecy Act compliance, and on the
prevention and detection of money laundering violations.

IN WITNESS WHEREOF, | hereby certify attest to the foregoing information as of this 27th day
of May, 2015.

Steven Sorell
Board Chairman

Attest:

Timothy Eldridge, Secretary



TAX AND ARBITRAGE CERTIFICATE

2015 Installment Purchase Agreement Financing
The Acquisition & Construction of a Booster Pump Station and
Connector Pipeline in the
Aggregate Principal Amount of $2,300,000.00

The undersigned is the Board Chairman of the Kinneloa Irrigation District (the “Issuer”), being

duly charged, with others, with the responsibility for issuing the Issuer’s $2,300,000.00 2015 Installment
Purchase Agreement (Financing the 2015 Project), the (“IPA”), HEREBY CERTIFY, pursuant to Section
148 of the Internal Revenue Code of 1986, as amended (the “Code™) and Sections 1 148-0 through 1 148-
11 of the Income Tax Regulations (the “Regulations™), as follows:

1.

The IPA is being issued pursuant to the Constitution and laws of the State of California and
that certain resolution adopted on May 19, 2015 at the Issuer’s Board of Directors Meeting
(the “Resolution™). Unless otherwise specifically defined, all capitalized terms used in this
Certificate shall have the meanings as set forth in the IPA. The proceeds of IPA will be used
for the purpose of:

a.) financing the acquisition and construction of a booster pump station at Vosburg
Reservoir and a connector pipeline (collectively, the “2015 Project”);

b.) paying the costs of issuing the IPA (the “Issuance Expenses”)

On the basis of the facts, estimates and circumstances in existence on the date hereof, we
reasonably expect the following with respect to the IPA being issued this day and as to the
use of the proceeds thereof:

a.) Proceeds in the amount of $2,300,000.00 (the “Sale Proceeds™) are expected to be
derived by the Issuer from the sale of the IPA to the Purchaser and are expected to be
needed and fully expended as follows:

(1 $5,000.00 of said proceeds will be deposited into the Escrow Fund
and used to pay the Issuance Costs;

(i) $2,295,000.00 of said proceeds will be deposited into the Escrow
Fund and used to acquire and equip the 2015 Project and expended
within three years from the date hereof to pay for the 2015 Project
and Issuance Costs.

b.) The total Sale Proceeds to be received from the sale of the IPA to the Purchaser do
not exceed the amount necessary for the purposes described above.

c.) The Issuer does not expect to sell or otherwise dispose of any property compromising
a part of the 2015 Project financed with the proceeds of the IPA prior to the final
maturity date of the IPA.

Binding contracts or commitments obligating the expenditure of not less than 5 percent of the
Sale Proceeds of the IPA toward the cost of the 2015 Project will be entered into by the
Issuer’s within 6 months from the date hereof. Work on the 2015 Project will proceed with
due diligence. It is expected that the 2015 Project will be acquired/completed and at least 85



percent of the Sale Proceeds of the IPA will be allocated to 2015 Project expenditures within
three years of the date hereof.

4. Not more than 50 percent of the proceeds of the IPA will be invested in obligations having a
substantially guaranteed yield for 4 years or more.

5. The IPA provides that the Issuer will utilize Net Water Revenues on each payment 2015
Installment Payment Dates on the IPA sufficient to pay principal of and interest on the IPA.
No separate funds or accounts will be held or reserved by the Issuer from which payments of
principal and interest on the IPA will be made.

6. There are no funds or accounts established pursuant to the IPA or the Resolution or otherwise
which are reasonably expected to be used to pay debt service on the IPA, or which are
pledged as collateral for the IPA (or subject to a negative pledge) and for which there is a
reasonable assurance on the part of the Purchaser that amounts therein will be available to
pay debt service on the IPA if the Issuer encounters financial difficulties.

7. Except for preliminary expenditures, such as architectural, engineering, surveying, soil
testing, and similar costs, proceeds of the IPA will not be used to reimburse the Issuer of the
2015 Project costs paid prior to 60 days before May 19, 2015.

8. In the event that amounts drawn under the IPA are not immediately used to pay or reimburse
costs of the 2015 Project, the following represents the expectations of the Issuer with respect
to the investment of such proceeds of the IPA:

a.) Proceeds derived from the sale of the IPA to be applied to pay Issuance Expenses
may be invested at an unrestricted yield for a period not to exceed three years from
the date hereof.

b.) Proceeds derived from the sale of the IPA deposited into a 2015 Project fund (if any)
to pay 2015 Project costs may be invested at an unrestricted yield for a period of time
not to exceed three years from the date hereof;

c.) Investment earnings on obligations acquired with amounts described in
subparagraphs (a) and (b) above may be invested at an unrestricted yield for a period
of three years from the date hereof or one year from the date of receipt, whichever
period is longer

d) Amounts described in subparagraphs (a) through (c) that may not be invested at an
unrestricted yield pursuant to such subparagraphs, may be invested at an unrestricted
yield to the extent such amounts do not exceed $100,000 (the “Minor Portion”); and

e) Amounts described in subparagraph (d), not invested at an unrestricted yield pursuant
to such subparagraph, shall be invested at a yield not in excess of the yield on the
IPA plus 1/8 of one percentage point

To the extent that any amounts described in this Paragraph 8 are not permitted to be invested at an
unrestricted yield, the Issuer may satisfy the applicable yield restriction by causing the appropriate
amount of yield reduction payments to be made to the United States as permitted by Section 1.148-5 c of
the Regulations.



10.

11.

12.

13.

14.

15.

16.

17.

For purposes of this Certificate, “yield” means that yield which when used in computing the
present worth of all payments of principal and interest to be paid on an obligation produces
an amount equal to the purchase price of such obligation. The yield on obligations acquired
with the proceeds derived from the sale of the IPA and the yield on the IPA shall be
calculated by the use of the same frequency interval of compounding interest. In the case of
the IPA, the purchase price is $2,300,000.00. The purchase price of the IPA and the interest
rate thereon were arrived at as a result of an arm’s length negotiation between the Issuer and
the Purchaser. The Purchaser is acquiring the IPA primarily for its own account and is not
acting as a broker or other intermediary for the purpose of reselling the IPA to other
investors, except that such IPA will be immediately assigned to the Assignee as defined in the
IPA. Any investments acquired with amounts that may not be invested at an unrestricted
yield pursuant to Paragraph 8 above shall be purchased at prevailing market prices and shall
be limited to securities for which there is an established market, shall be United States
Treasury Obligations- State and Local Government Series, or shall be tax-exempt obligations
under 103(a) of the Code the interest on which is not an item of tax preference within the
meaning of Section 57(a) (5) of the Code.

No portion of the proceeds of the IPA will be used as a substitute for other moneys of the
Issuer which were otherwise to be used to acquire or construct the 2015 Project and which
have been or will be used to acquire directly or indirectly, obligations producing a yield in
excess of the yield on the IPA.

There are no other obligations of the Issuer that (i) are being sold at substantially the same
time as the IPA (within 15 days) (ii) are being sold pursuant to a common plan of financing
together with the IPA, and (iii) will be paid out of substantially the same source of funds as
the IPA.

The Issuer has covenanted in the IPA that so long as the IPA remains outstanding, the
moneys on deposit in any fund or account maintained in connection with the IPA, will not be
used in any manner that would cause the IPA to be “arbitrage IPAs” within the meaning of
Section 148 of the Code or IPA not described under Section 103(a) of the Code and the
applicable regulations promulgated from time to time thereunder.

Neither the Issuer nor any person related to the Issuer has entered or is expected to enter into
any hedging transaction (such as an interest rate swap, cap or collar transaction) with respect
to the IPA.

The weighted average maturity of the IPA does not exceed 120 percent of the reasonably
expected economic life of the 2015 Project (within the meaning of Section 147(b) of the
Code).

None of the proceeds of the IPA will be used (directly or indirectly) to acquire any property
which prior to its acquisition was used (or held for use) by a person other than a state or local
governmental unit in connection with an output facility. For purposes of this Certificate, the
term “output facility” means electric and gas generation, transmission, and related facilities.

None of the proceeds of the IPA will be used (directly or indirectly) to make or finance loans
to any person.

Not more than 10% of the proceeds of the IPA will be used (directly or indirectly) in a trade
or business (or to finance facilities which are used in a trade business) carried on by any



18.

19.

20.

21.

22.

23.

person other than a governmental unit. Not more than 5% of the proceeds of the IPA will be
used (directly or indirectly) in trade or business (or to finance facilities which are used in a
trade or business) carried on by any person other than a governmental unit which private
business use is not related to any governmental use or is disproportionate to governmental
use, all as described in Section 141(b)(3) of the Code (“Unrelated or Disproportional Use”).
For the purpose of this Paragraph, use by nongovernmental person as a member of the
general public shall not be taken into account.

Paragraph 17 shall apply only if the payment of 10% or more (5% or more in the case of
Unrelated or Disproportional Use) of the principal of or interest on the IPA is (under the
terms of such IPA or any underlying arrangement) directly or indirectly secured by any
interest in property used or to be used for a private business use or in payments in respect of
such property or derived from payments whether or not to the Issuer in respect of property or
borrowed money used or to be used for a private business use.

The Issuer reasonably expects that the 2015 Project will be owned and operated throughout
the term of the IPA in a manner which complies with the requirements set forth in Paragraph
17 above. The Issuer will not change the ownership or use all or any portion of the Project
manner that fails to comply with Paragraph 17 above, unless it receives an opinion of Issuer
Counsel that such change of ownership or use will not adversely affect the exclusion of
interest on the IPA from the gross income for federal income tax purposes.

The payment of the principal of an interest on the IPA is not and will not be guaranteed
directly or indirectly by the federal government within the meaning of Section 149(b) of the
Code.

This Certificate is, in part, to serve as a guideline in implementing the requirements of
Sections 141 to 150 of the Code. If regulations, rulings, announcements and notices validly
promulgated under the Code contain requirements which differ from those outlined here
which must be satisfied for the IPA to be tax-exempt or in order to avoid the imposition of
penalties under Section 148 of the Code, pursuant to the covenants contained in the IPA, the
Issuer is obligated to take such steps as are necessary to comply with such requirements. If
under those pronouncements, compliance with any of the requirements of this Certificate is
not necessary to maintain the exclusion of interest on the IPA from gross income and
alternative minimum taxable income (except to the extent of certain adjustments applicable to
corporations) or to avoid the imposition of penalties on the Issuer under Section 148 of the
Code, the Issuer shall not be obligated to comply with that requirement. The Issuer has been
advised to seek the advice of competent counsel with a nationally recognized expertise in
matters affecting exclusion of interest on municipal bonds from gross income in fulfilling its
obligations under the Code to take all steps as are necessary to maintain the tax-exempt status
of the IPA.

The Issuer will timely file for each payment schedule issued under the Lease a Form 8038-G
relating to the IPA with the Internal Revenue Service in accordance with Section 149(e) of
the Internal Revenue Code of 1986, as amended (the “Code”).

The has not issued, and reasonably anticipates that it and its subordinate entities, if any, will
not issue, tax-exempt obligations (including the IPA) in the amount of more than $10,000,000
during the current calendar year. The Issuer hereby designates the IPA as a “qualified tax-
exempt obligation” within the meaning of Section 265(b)(3) of the Code and agrees that it



24.

25.

and its subordinate entities, if any, will not designate more than $10,000,000 of their
obligations as “qualified tax-exempt obligations” during the current calendar year.

The Issuer has adopted, or will adopt in a reasonable period post-closing, by resolution,
separate written procedures regarding ongoing compliance with federal tax requirements
necessary to keep, ensure and maintain the interest portions of the payments under the IPA as
excluded form Lessor’s gross income for federal income tax purposes, and will, on an annual
basis, conduct an audit of the IPA to ensure compliance with such procedures

To the best of our knowledge, information and belief, the above expectations are reasonable.

[Signature Page Follows]



IN WITNESS WHEREOF, we have hereunto set our hands this 27th day of May, 2015

KINNELOA IRRIGATIONDISTRICT

By:

Steven Sorell
Board Chairman

[Signature Page to Tax and Arbitrage Certificate]



FORM OF OPINION OF ISSUER’S COUNSEL

May 27, 2015

Holman Capital Corporation
Rancho Santa Margarita, CA

Community Business Bank
Lodi, CA

2015 Installment Purchase Agreement Financing the
Acquisition and Construction of
a Booster Pump Station and Connector Pipline
in the
Aggregate Principal Amount of $2,300,000.00

Ladies and Gentlemen:

| have participated as counsel for the Kinneloa Irrigation District (the “District) in connection
with the issuance of its $2,300,000.00 2015 Installment Purchase Agreement dated May 27, 2015
between the District and Holman Capital Corporation (the “IPA”), pursuant to the Constitution of the
State of California, as amended, other applicable provisions of California law, and a Resolution duly
adopted by the Board of Directors of the Issuer on May 19, 2015 (the “Resolution™). Any capitalized
terms used herein not otherwise defined shall have the meaning set forth in the Resolution.

In rendering this opinion, | have examined such proceedings and records of District and made
such inquiry of the District as | deem necessary.

In giving the opinions expressed below, | do not purport to be an expert in or generally familiar
with or qualified to express legal opinions based on the laws of any jurisdiction (including, but not limited
to, the laws of the United States) other than the laws of the State of California.

Based on such participation, examination, and inquiry, | am of the opinion, as of the date hereof,
that:

1. The District is a duly formed and validly existing irrigation district of the State of
California, which makes it a body corporate and politic and a political subdivision of the State of
California, as such term is defined under the Section 103 of the Internal Revenue Code of 1986, as
amended, with the full right, power, and authority to adopt the Resolution, to issue the IPA, to perform its
obligations under the IPA and under the Resolution and to consummate the transactions contemplated by
such instruments.

2. The Resolution was duly adopted by the Board of Directors of the District at a duly called
meeting following proper notice, and has not been otherwise amended or repealed and is in full force and
effect as of the date hereof. The Resolution and IPA constitute legal, valid and binding obligations of the
District enforceable in accordance with their terms.

3. The IPA has been duly authorized, executed, and delivered by the District and constitutes
a legal, valid and binding obligation of the District enforceable in accordance with its terms (subject only
to enforceability of any remedies to any applicable bankruptcy or insolvency laws or other laws affecting



creditor’s rights generally, from time to time in effect).

4, The adoption of the Resolution, and the authorization, execution, and delivery of the IPA,
and compliance with the provisions thereof, will not conflict with, or constitute a breach of or default
under, any law, administrative regulations, consent, decree, ordinance, resolution, constitutional
provision, or any agreement or other instrument to which the District was or is subject, as the case may
be, nor will such enactment, adoption, execution, delivery authorization or compliance result in the
creation or imposition of an invalid, illegal or unauthorized lien, charge, or other security interest or
encumbrance of any nature whatsoever upon any property or assets of the District, or under the terms of
any law, administrative regulation, ordinance, resolution or instrument, except as expressly and legally
provided for in the IPA.

5. All approvals, consents, authorizations and order of any governmental authority or
agency having jurisdiction in any matter which would constitute a condition precedent to the performance
by the District of its obligation under the IPA and Resolution have been obtained and are in full force and
effect.

6. The District is lawfully empowered to acquire, complete and engage in all manners
incidental to the 2015 Project and to pay associated costs of issuance.

7. There is no litigation pending or threatened, to restrain or enjoin the issuance or sale of
the IPA, or in any way, affecting any authority for or the validity of the IPA, the Resolution, or the pledge
of and covenants related to the Net Water Revenues.

8. Neither the corporate existence nor the title of any present Director, the Board Chairman,
the General Manager, or other officials thereof to their respective office is being contested.

This opinion may be relied upon by addressees hereof as well as by their successors and assigns,
but only respect to the matters expressly set forth herein.

Very truly yours,



[IRS Form 8038-G is to be prepared by Holman Capital Corporation]



BANK-QUALIFIED DESIGNATION

The KINNELOA IRRIGATION DISTRICT, as issuer, (the “District™) under that certain Installment
Purchase Agreement (the “IPA”) dated as of May 27, 2015 to which this Designation is attached, hereby
designates the IPA as a “qualified tax-exempt obligation” for the purposes and within the meaning of
Section 265(b)(3) of the Internal Revenue Code of 1986, as amended. The District hereby represents that
the District reasonably anticipates that the District and other entities that the District controls will not
issue tax-exempt obligations (including the IPA) the aggregate principal amount of which exceed
$10,000,000 during the calendar year in which the IPA is executed and delivered and interest commences
to accrue thereunder.

This Designation is attached to and made a part of the IPA and inures to the benefit of the
Purchaser and its successors and/or assigns.

EXECUTED as of this May 27, 2015.

KINNELOA IRRIGATION DISTRICT

By:
Name: Steven Sorell
Title: Board Chairman




CLOSING MEMORANDUM

$2,300,000.00 2015 INSTALLMENT PURCHASE AGREEMENT
FINANCING THE ACQUISITION & CONSTRUCTION OF A
BOOSTER PUMP STATION AND CONNECTOR PIPELINE
ISSUED BY THE KINNELOA IRRIGATION DISTRICT TO
HoLMAN CAPITAL CORPORATION

Pre-Closing: Pre-Closing will be held on or before May 26, 2015 as all documents will be executed and
originals will be overnighted to McGuireWoods LLP, Attn: Michael F. Dow, Esquire, 7 Saint Paul
Street, Suite 1000, Baltimore, Maryland 21202, and held in trust until such time as the wires and original
documents are released by the Parties.

Closing: By wire transfer, the morning of May 27, 2015. Counsel for each of the Parties will confirm by
e-mail the release of all original documents held in trust, when such funds and/or documents are in the
possession of each of the Parties. On the morning of May 27, 2015, Community Business Bank will and
is authorized by District to wire for the purchase of the District’s 2015 Installment Purchase Agreement,
per the wire transfer instructions herein, in the amount of $2,300,000.00 in 2015 Project Proceeds to
Community Business Bank, as escrow agent:

Bank Name: Community Business Bank
ABA Number: [ |
Account Number: [ |
Account Name: [ |
F/B/O: [ |
Attn: [ ].

Following receipt of the 2015 Project Proceeds, the Escrow Agent is hereby authorized and directed to
pay the Costs of Issuance to Holman Capital Corporation pursuant to the instructions in the Escrow
Agreement and the Invoice attached hereto.

Sources and Uses of Funds:

Par Value/Principal Amount of IPA $2,300,000.00
TOTAL SOURCES $2,300,000.00
2015 Project Costs $2,295,000.00
Costs of Issuance $5,000.00
TOTAL IPAPROCEEDS $2,300,000.00

Attest:

KINNELOA IRRIGATION DISTRICT

By:
Steven Sorell, Board Chairman




ESCROW AGREEMENT

CORPORATION: ESCROW AGENT:
Holman Capital Corporation Community Business Bank
29883 Santa Margarita Parkway 1540 West Kettleman Lane, Suite A
Suite 100 Lodi, CA 95242

Rancho Santa Margarita, CA 92688

DISTRICT:
Kinneloa Irrigation District
1999 Kinclair Drive
Pasadena, CA 91117-0578

THIS ESCROW AGREEMENT (this “Escrow Agreement”) is made as of May 27, 2015,
between Holman Capital Corporation (“Corporation”), Kinneloa Irrigation District (“District™), and
Community Business Bank (the “Escrow Agent™).

Corporation and District have heretofore entered into that certain Installment Purchase
Agreement dated May 27, 2015 (the “Purchase Agreement”). The Purchase Agreement contemplates
that certain real or personal property described therein (the ““2015 Project™) is to be acquired from the
vendor(s) or manufacturer(s) thereof. On or about May 27, 2015, the Purchase Agreement and the Escrow
Agreement will be assigned to Community Business Bank (the “Assignee”).

After acceptance of the 2015 Project by District, the 2015 Project is to be financed by
Corporation for the District pursuant to the terms of the Purchase Agreement.

The Purchase Agreement contemplates that Corporation will deposit with the Escrow Agent cash
in the amount of $2,300,000.00 (the ““Deposit Amount’), for deposit into the escrow fund (the “Escrow
Fund™), to be held in escrow by the Escrow Agent and applied on the express terms and conditions set
forth herein. Such deposit into the Escrow Fund, together with all interest and additions received with
respect thereto, is to be applied from time to time to pay the vendor(s) or manufacturer(s) of the 2015
Project its invoice cost (a portion of which may, if required, be paid prior to final acceptance of the 2015
Project by District). The Escrow Fund is to be held for the account and benefit of District, and, by its
execution hereto, the District has granted to Corporation a first, priority and perfected lien on the Deposit
Amount and security interest in the Escrow Fund.

The parties desire to set forth the terms on which the escrow is to be created and to establish the
rights and responsibilities of the parties hereto.

NOW, THEREFORE, the parties agree as follows:

1. The Escrow Agent hereby agrees to serve as escrow agent upon the terms and conditions set forth
herein. The Escrow Agent agrees that the Escrow Fund shall be held irrevocably for the account
and benefit of District, but subject to the Corporation’s first position priority and perfected lien
and security interest therein, and all interest earned with respect to the Escrow Fund shall accrue
to the benefit of District and shall be applied as expressly set forth herein.

To the limited extent required to perfect the first, priority security interest hereby granted by
District to Corporation in the cash and negotiable instruments from time to time held in the
Escrow Fund, Corporation hereby appoints the Escrow Agent as its security agent, and the
Escrow Agent hereby accepts the appointment as security agent, and agrees to hold physical



possession of such cash and negotiable instruments on behalf of Corporation.

On such day as determined to the mutual satisfaction of the parties (the “Commencement Date”),
Corporation shall deposit with the Escrow Agent cash in the amount of the Deposit Amount to be
held by the Escrow Agent on the express terms and conditions set forth herein. The Escrow
Agent agrees to accept the deposit of the Deposit Amount by Corporation with the Escrow Agent,
and further agrees to hold the amount so deposited together with all interest and other additions
received with respect thereto in escrow on the express terms and conditions set forth herein.

The Escrow Agent shall at all times segregate the Escrow Fund into an account maintained for
that express purpose, which shall be clearly identified on the books and records of the Escrow
Agent as being held in its capacity as Escrow Agent. Securities and other negotiable instruments
held in the Escrow Fund from time to time shall be held or registered in the name of the Escrow
Agent (or its nominee). The Escrow Fund shall not, to the extent permitted by applicable law, be
subject to levy or attachment or lien by or for the benefit of any creditor of any of the parties
hereto (except with respect to the security interest therein held by Corporation).

District hereby directs the Escrow Agent to invest the cash held in the Escrow Fund from time to
time in a Community Business Bank non-interest bearing demand deposit account with no fees or
costs (as more particularly described in Schedule B hereto, the “Permitted Investment”) or, in the
event such fund is not at the time available, such other investments as District may specify in
writing, to the extent the same are at the time legal for investment of the funds being invested.
Interest or other amounts earned and received by the Escrow Agent with respect to the Escrow
Fund shall be deposited in and become a part of the Escrow Fund. No investment shall be made
that would cause the Purchase Agreement to be deemed to be an arbitrage bond within the
meaning of Section 148(a) of the Internal Revenue Code of 1986, as amended.

Corporation and District hereby authorize the Escrow Agent to take the following actions with
respect to the Escrow Fund:

a. From time to time, the Escrow Agent shall pay the vendor or manufacturer of the 2015
Project payments then due and payable, or reimburse District for amounts that it has paid
to the vendor or manufacturer of the 2015 Project, upon receipt of the following: (a) a
duly executed Certificate of Acceptance and Payment Request in the form attached as
Exhibit A hereto, (b)the wvendor(s) or manufacturer(s) invoice(s) specifying the
acquisition price of the 2015 Project described in the requisition request, and (c) any
additional documentation required by Corporation.

b. On the Commencement Date, the Escrow Agent shall pay to Holman Capital Corporation
a documentation fee in the amount of $5,000.00, pursuant to the wire instructions
contained in the invoice of the Corporation. Escrow Agent will not receive a fee with
respect to the ordinary services it provides under this Escrow Agreement, but shall be
entitled to reimbursement for all extraordinary services, investments and actions taken in
connection herewith.

C. If Corporation provides to the Escrow Agent written notice of the occurrence of an Event
of Default or breach of any term, condition or covenant by District under the Purchase
Agreement, the Escrow Agent shall thereupon promptly remit to Corporation the entire
balance of the Escrow Fund.

d. Upon receipt by the Escrow Agent of a duly executed Certificate of Acceptance and
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Payment Request identified as the final such request, the Escrow Agent shall transfer the
then remaining balance of the Escrow Fund to District, upon the express condition that
District hereby agrees to use such excess amount solely for capital expenditures as shall
be approved by District or, at the written direction of District, for application against the
interest component of the District’s payment obligation under the Purchase Agreement,
as provided therein, unless otherwise agreed by Corporation.

The Escrow Agent shall have no liability for acting upon any written instruction presented by
District and Corporation in connection with this Escrow Agreement that the Escrow Agent in
good faith believes to be genuine. Furthermore, the Escrow Agent shall not be liable for any act
or omission in connection with this Escrow Agreement except for its own gross negligence,
willful misconduct, or bad faith. The Escrow Agent shall not be liable for any loss or diminution
in value of the Escrow Fund as a result of the investments made pursuant to Section 4.

To the extent authorized by law, District hereby agrees to indemnify and save the Escrow Agent
harmless against any liabilities that it may incur in the exercise and performance of its powers and
duties hereunder and that are not due to the Escrow Agent’s gross negligence or willful
misconduct. No indemnification will be made under this Section or elsewhere in this Escrow
Agreement for damages arising solely out of gross negligence, willful misconduct, or bad faith by
the Escrow Agent, its officers, agents, employees, successors or assigns.

The Escrow Agent may at any time resign by giving at least 30 days’ prior written notice to
District and Corporation, but such resignation shall not take effect until the appointment of the
successor Escrow Agent. The substitution of another bank or trust company to act as Escrow
Agent under this Escrow Agreement may occur by written agreement of Corporation and District.
In addition, the Escrow Agent may be removed at any time, with or without cause, by instrument
in writing executed by Corporation and District. Such notice shall set forth the effective date of
the removal. In the event of any resignation or removal of the Escrow Agent, a successor Escrow
Agent shall be appointed by an instrument in writing executed by Corporation and District. Such
successor Escrow Agent shall indicate its acceptance of such appointment by an instrument in
writing delivered to Corporation, District and the predecessor Escrow Agent.

Upon the effective date of resignation or removal, the Escrow Agent will transfer the Escrow
Fund then held by it to the successor Escrow Agent selected by Corporation and District.

This Escrow Agreement shall terminate upon receipt by the Escrow Agent of the written notice
from Corporation specified in Section 5(c) or Section 5(d) hereof.

All notices hereunder shall be in writing, sent by certified mail, return receipt requested, or by
mutually recognized overnight carrier addressed to the other party at its respective address shown
on page 1 of this Escrow Agreement or at such other address as such party shall from time to time
designate in writing to the other parties; and shall be effective on the date or receipt.

This Escrow Agreement shall inure to the benefit of and shall be binding upon the parties hereto
and their respective successors and assigns. No rights or obligations of the Escrow Agent under
this Escrow Agreement may be assigned without the prior written consent of Corporation and
District.

This Escrow Agreement constitutes the entire agreement between the parties hereto with respect
to the subject matter hereof, and no waiver, consent, modification, or change of terms hereof shall
bind any party unless in writing signed by all parties.

The Escrow Agent may employ agents, attorneys and accountants in connection with its duties
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hereunder and shall not be liable for any action taken or omitted in good faith in accordance with
the advice of counsel, accountants, or other skilled persons.

This Escrow Agreement shall be governed by and be construed and interpreted in accordance
with the internal laws of the State of California.

[Signature Page Follows]



IN WITNESS WHEREOF, the parties hereto have caused this Escrow Agreement to be duly
executed as of the day and year first above set forth.

CORPORATION: DISTRICT:
HOLMAN CAPITAL CORPORATION KINNELOA IRRIGATION DISTRICT
By: By:
Lance S. Holman Steven Sorell
President &CEO Board Chairman
ESCROW AGENT:

COMMUNITY BUSINESS BANK

By:
Name:
Title:

By:
Name:
Title:

[Signature Page of Escrow Agreement]



EXHIBIT A
CERTIFICATE OF ACCEPTANCE AND PAYMENT REQUEST

The following payment request is directed to Community Business Bank (the “Escrow Agent™),
as escrow agent under that certain Escrow Agreement dated May 27, 2015 (the “Escrow Agreement”),
between the Kinneloa Irrigation District (“District™), Holman Capital Corporation (“Corporation’), and
the Escrow Agent. Because Holman Capital Corporation has assigned all of its right, title, and interest in
and to the Escrow Agreement to the Community Business Bank, all references herein to “Corporation”
shall mean Community Business Bank.

The Escrow Agent is hereby requested to pay from the Escrow Fund established and maintained
under the Escrow Agreement the amount set forth below to the named payee(s). The amount shown is
due and payable under a purchase order or contract (or has been paid by and not previously reimbursed to
District). The portion of the 2015 Project described below is part or all of the 2015 Project financed
pursuant to that certain Installment Purchase Agreement May 27, 2015 (the “Purchase Agreement™),
between Corporation and District:

DESCRIPTION OF
QUANTITY 2015 PROJECT AMOUNT PAYEE

District hereby certifies and represents to and agrees with Corporation as follows with respect to
the 2015 Project described above: (i) the 2015 Project has been delivered to the location(s) set forth in
the Purchase Agreement; (ii) a present need exists for the 2015 Project, which need is not temporary or
expected to diminish in the near future; (iii) the 2015 Project is essential to and will be used by District
only for the purpose of performing one or more governmental functions of District consistent with the
permissible scope of District’s authority; (iv) the estimated useful life of the 2015 Project based upon the
manufacturer’s representations and District’s projected needs is not less than the term of the Purchase
Agreement; (v) District has conducted such inspection and/or testing of the 2015 Project as it deems
necessary and appropriate and hereby acknowledges that it accepts the 2015 Project for all purposes as of
the date of this Certificate; (vi) the 2015 Project is covered by insurance in the types and amounts
required by the Purchase Agreement; (vii) no Event of Default or Event of Nonappropriation, as those
terms are defined in the Purchase Agreement, and no event that with the giving of notice or lapse of time
or both, would become an Event of Default or an Event of Nonappropriation, has occurred and is
continuing on the date hereof; and (viii) sufficient funds have been appropriated by District for the
payment of all Installment Payments due under the Purchase Agreement during District’s current Fiscal
Year.

Based on the foregoing, the Escrow Agent is hereby authorized and directed to fund the
acquisition of the 2015 Project set forth above by paying, or causing to be paid, the
manufacturer(s)/vendor(s) the amounts set forth on the attached invoices from the Escrow Fund held
under the Escrow Agreement in accordance with its terms.

The following documents are attached hereto and made a part hereof: (a) Original Invoice(s) and
(b) Copies of Certificate(s) of Ownership, designating Corporation as legal owner, and evidence of filing.

IF REQUEST IS FINAL REQUEST, CHECK HERE [_]. The undersigned hereby certifies that
the items of 2015 Project described above, together with the items of 2015 Project described in and



accepted by Certificates of Acceptance and Payment Requests previously filed by District with
Corporation constitute all of the 2015 Project subject to the Purchase Agreement.

Date:

Approved:

COMMUNITY BUSINESS BANK, as Corporation KINNELOA IRRIGATION DISTRICT, as District
By: By:

Name: Name:

Title: Title:




NOTICE AND ACKNOWLEDGEMENT OF
ASSIGNMENT OF ESCROW AGREEMENT

Holman Capital Corporation (“Corporation’), Kinneloa Irrigation District (“‘District’), and
Community Business Bank (“Escrow Agent’) have entered into an Escrow Agreement dated May 27,
2015 (the ““Escrow Agreement’), pursuant to which Corporation has deposited cash into the Escrow
Fund established thereunder, which funds are to be used by District to pay the Issuance Costs and
acquire/complete the 2015 Project.

Escrow Agent is hereby notified that Corporation has assigned all of its right, title, and interest
in and to, but not its obligations under, the Escrow Agreement to Communtiy Business Bank
(“Assignee”), including, in particular, but without limitation, Corporation’s security interest in the
Escrow Fund and Corporation’s right to approve all payment requests submitted by District.

Date: May 27, 2015

HOLMAN CAPITAL CORPORATION, as
Lessor

By:

Lance Holman, President & CEO

Acknowledged:

COMMUNITY BUSINESS BANK

By:

Authorized Representative



Person(s) Designated to Give and Confirm Disbursement of Funds

I, Timothy Eldridge, do hereby certify that | am the Board Secretary of the Kinneloa District (the
“District”), a California irrigation district, which is a body corporate and politic duly established and validly
existing as a political subdivision of the State of California under the Constitution and laws of the State of
California, and that | have custody of the records of such entity.

| hereby certify that, as of the date hereof, the individuals named below (the “Authorized
Signatories”) are the duly elected or appointed officers of the District holding the offices set forth opposite
their respective names. | further certify that:

(i) The signatures set opposite their respective names and titles are their true and authentic signatures,
and

(i) Such officers have the authority on behalf of the District, either pursuant to the Resolution or as the
designee of the District’'s Board Chairman to request disbursement from the Escrow Account, Execute
Payment Request Forms, Certificates of Acceptance, and other certificates, exhibits, schedules,
documents, and agreements relating to the Escrow Agreement or draws therefrom.

Authorized Signatories:

Name Title Signature Specimen
1. Steven Sorell Board Chairman
2. Melvin Matthews General Manager

All disbursement requests, Payment Request Forms, and other funds transfer instructions must include
the signature of an Authorized Signatory to authorize any funds transfers and take the actions permitted
herein.

IN WITNESS WHEREOF, | have duly executed this Certificate on behalf of the Kinneloa Irrigation
District as of this May 27, 2015.

Timothy Eldridge, Board Secretary



KINNELOA IRRIGATION DISTRICT
RESOLUTION NO. 2015-5-19B

RESOLUTION OF THE BOARD OF DIRECTORS
OF KINNELOA IRRIGATION DISTRICT
DECLARING EMERGENCY WATER CONSERVATION RESTRICTIONS
AND ADOPTING STATE WATER RESOURCE CONTROL BOARD REGULATIONS
ON THE DELIVERY AND CONSUMPTION
OF WATER FOR PUBLIC USE

WHEREAS, Kinneloa Irrigation District ("District™) is a water district empowered to
provide water service within District boundaries; and

WHEREAS, due to shortages in water supplies, Governor Edmund G. Brown Jr. issued a
Proclamation on January 17, 2014, declaring a State of Emergency to exist in California due to
severe drought conditions; and

WHEREAS, on April 25, 2014 and April 1, 2015, Governor Edmund G. Brown Jr.
further issued executive orders to strengthen the state’s ability to manage water and habitat
effectively in drought conditions; and

WHEREAS, on May 20, 2014, the Board of Directors of the District passed Resolution
2014-5-20 urging heightened water conservation by customers in response to drought; and

WHEREAS, Water Code section 1058.5 grants the State Water Resources Control Board
(SWRCB) the authority to adopt emergency regulations in certain drought years in order to:
“prevent the waste, unreasonable use, unreasonable method of use, or unreasonable method of
diversion, of water, to promote water recycling or water conservation;” and

WHEREAS, on July 15, 2014, the SWRCB adopted findings regarding the existing
statewide drought conditions and that such conditions will likely continue for the foreseeable
future, and adopted emergency water conservation regulations prohibiting all individuals from
engaging in certain water use practices and would require mandatory conservation-related
actions of public water suppliers during the current drought emergency; and

WHEREAS, following the making of findings as required by law in accordance with
Water Code Section 375, the District has the power and authority to adopt mandatory water
conservation measures within its boundaries; and

WHEREAS, the District is required to comply with State law, including regulations
adopted by the SWRCB, codified at Title 23 of the California Code of Regulations and is
authorized pursuant thereto to implement its requirements; and

WHEREAS, on August 19, 2014, the Board of Directors of the District passed
Resolution 2015-8-19 implementing mandatory conservation actions in response to drought for a
duration of 270 days; and



WHEREAS, the District now desires to comply with the current SWRCB emergency
water conservation regulations by taking actions to reduce water use within its service area,

NOW, THEREFORE, BE IT RESOLVED, by the Board of Directors of the Kinneloa
Irrigation District as follows:

Section 1: Findings: The Board of Directors of the District hereby finds and declares as
follows:

1) On May 5, 2015, the State Water Resources Control Board adopted additional
Emergency Water Conservation Regulations that require the Kinneloa Irrigation District to either
reduce water use by 25 percent, or reduce outdoor irrigation to no more than two days per week;

2) The lack of rainfall limits the natural replenishment of groundwater basins and
limitations on imported water preclude the use of such imported water to replenish groundwater
basins. Continued production of groundwater without proportionate recharge of the basin could
result in irreparable damage to the storage capacity of the basin aquifers and impair the long-
term water delivery capability of the District;

3) Previous voluntary water conservation measures have not resulted in the 25%
reduction required in the Emergency Water Conservation Regulations;

4) Should existing drought conditions continue, or should the District lose its water
production capacity, there may be insufficient water available for human consumption, sanitation
and fire protection;

Section 2: Determination of Need for Water Conservation Measures: The District’s
Board of Directors, in accordance with the foregoing findings, hereby determines and declares
that the regulations and restrictions on delivery of water and consumption of water within its
service area as hereinafter set forth are necessary, in the sound discretion of the Board of
Directors, to conserve the water supply for the greatest public benefit with particular regard to
domestic use, sanitation, and fire protection.

Section 3: Authorization to Implement Restrictions on Water Consumption: The
District’s Board of Directors hereby authorizes the District’s General Manager to take specific
steps to implement the required water use restrictions as hereinafter set forth.

Section 4: Mandatory Conservation Actions. The General Manager shall take all steps
necessary to advise the District's customers of the following mandatory (except to the extent
necessary to address an immediate health and safety need or to comply with a term or condition
in a permit issued by a state or federal agency) water conservation actions and to enforce them in
accordance with applicable law and District policy:



1. No ornamental landscape, lawn or other turf area shall be watered more often than
two (2) days per week (for purposes of this regulation, a week shall be deemed to
commence at 12:01 a.m. on Sunday morning and end at midnight on the following
Saturday night) and no more often than every three days nor during the hours between
9:00 a.m. and 6:00 p.m.

2. No water users shall cause or allow the water to run off landscape areas into
adjoining streets, sidewalks, or other paved areas due to incorrectly directed or
maintained sprinklers or excessive watering.

3. There shall be no application of potable water to driveways, sidewalks, patios,
parking areas or other paved surfaces.

4. Washing of motor vehicles, trailers, boats and other types of equipment shall be
done only with a hand-held nozzle or other device that causes the hose to cease
dispensing water immediately when not in use, except that vehicle washing may be done
with reclaimed wastewater or by a commercial car wash using recycled water.

5. No potable water shall be used to clean, fill or maintain levels in decorative
fountains, ponds, lakes or other similar aesthetic structures unless such water is part of a
recirculating system.

6. All water users shall promptly upon discovery repair all leaks from indoor and
outdoor plumbing fixtures and irrigation devises.

7. Commercial nurseries, and schools shall be prohibited from watering lawn,
landscaping, and other turf areas more often than five days per week and between the
hours of 9:00 a.m. and 6:00 p.m., except that there shall be no restriction on watering
when utilizing recycled water or where public use requires a modified and approved
watering schedule. The District requires advance written notice of any maintenance
activities requiring water use between the hours of 9:00 a.m. and 6:00 p.m.

8. The use of water from fire hydrants shall be limited to fire fighting and related
activities and other uses shall be limited to activities necessary to maintain the public
health, safety, and welfare. Ongoing water system improvement projects are also exempt
under this section and may continue to use construction meters in accordance with
standard District policy.

9. No potable water shall be used outdoors during and within 48 hours following
measureable rainfall.

Section 5: Duration of Water Emergency: The regulations, restrictions, and actions set
forth herein shall take full force and effect immediately upon the Board of Directors’ adoption of
this resolution and shall remain in full force and effect for 270 days or until otherwise directed
by the SWRCB.



Section 6: Appeal: Decisions made by the District under the regulations set forth in this
Resolution may be appealed by consumers in accordance with the procedure set forth in the
District Rules and Regulations.

Section 7: Violation: A violation of the regulations and restrictions set forth herein will
result in progressive warnings, fines, or result in the discontinuance of service to consumers
willfully violating the conservation measures set forth herein or such other penalty or restriction
as may be allowed by law.

Section 8: Severability: If any portion of this Resolution is found to be unconstitutional
or invalid, the District hereby declares that it would have enacted the remainder of this
Resolution regardless of the absence of any such valid part.

Section 9: Effective Date: This Resolution shall take effect May 19, 2015.

BE IT FURTHER RESOLVED, that the Board of Directors finds that the provisions of
this Resolution are exempt from the provisions of the California Environmental Quality Act as
an action to mitigate emergency conditions and as a rate setting measure pursuant to Public
Resources Code 821080(b)(4) and (8).

BE IT FURTHER RESOLVED, that the Board of Directors authorizes its General
Manager to revise the District’s Water Conservation Program to be consistent with this
Resolution and incorporate the revision in the Rules and Regulations of the Kinneloa Irrigation
District.

PASSED AND ADOPTED at a regular meeting of the Board of Directors of Kinneloa
Irrigation District held on May 19, 2015.

Steven G. Sorell, Chairman

ATTEST:

Timothy J. Eldridge, Secretary
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State Water Board Adopts 25 Percent
Mandatory Water Conservation Regulation

For Immediate Release Contact: George Kostyrko
May 5, 2015 gkostyrko@waterboards.ca.gov

SACRAMENTO - With emergency drought conditions persisting throughout California, the
State Water Resources Control Board Tuesday adopted an emergency regulation requiring an
immediate 25 percent reduction in overall potable urban water use statewide in accordance
with Gov. Jerry Brown’s April 1 Executive Order.

The Governor’s Executive Order required, for the first time in the state’s history, mandatory
conservation for all residents and directed several state agencies, including the State Water
Board, to take immediate action to safeguard the state’s remaining potable urban water
supplies in preparation for a possible fifth year of drought.

A 25 percent savings in potable urban water use amounts to more than 1.2 million acre-feet of
water over the next nine months, or nearly as much water as is currently in Lake Oroville.

Tuesday’s action follows the release of water production figures for the month of March which
registered only a slight increase from the amount of water saved in the prior month. The
amount of water conserved in March 2015, as compared to March 2013 was 3.6 percent, up
less than one percent from February’s results.

Since the State Water Board adopted its initial emergency urban conservation regulation in
July 2014, voluntary statewide conservation efforts have reached 9 percent overall — far short
of the 20 percent Governor Brown called for in 2014. To see how various regions and
communities have done conserving water, please visit this link here.

“This is the drought of the century, with greater impact than anything our parents and
grandparents experienced, and we have to act accordingly,” said Felicia Marcus, Chair of the
State Water Resources Control Board.

“Today we set a high but achievable bar, with the goal of stretching urban California’s water
supply. We have to face the reality that this drought may continue and prepare as if that’s the
case. Ifitrains and snows next winter, we celebrate. If the drought continues, we’ll be glad
we took difficult but prudent action today. It's the responsible thing to do.”

CALIFORNIA ENVIRONMMENTAL PROTETCTION A GENTCY

STATE WATER RESOURCES CONTROL BOARD
1001 | Street, Sacramento, CA 95814 » Mailing Address: P.O. Box 100, Sacramento, CA 95812-0100 » www.waterboards.ca.gov Water Boards
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Conservation Standard

The emergency regulation identifies how much water communities must conserve based on
their average residential water use, per person per day, last summer. Every person should be
able keep indoor water use to no more than 55 gallons per day. For the most part, the amount
of water that each person uses in excess of this amount is water that is applied to lawns and
other ornamental landscapes.

On average, 50 percent of total residential use is outdoors, in some cases up to 80 percent.
To save water now, during this drought emergency, the regulation targets these outdoor uses.
Communities that are approaching, at or below the indoor target, are assigned a modest
conservation standard while communities that use water well above the indoor target will be
asked to do much more.

To reduce water use by 25 percent statewide, the regulation adopted by the Board this week
places each urban water supplier into one of eight tiers which are assigned a conservation
standard, ranging between four percent and 36 percent. Each month, the State Water Board
will compare every urban water suppliers’ water use with their use for the same month in 2013
to determine if they are on track for meeting their conservation standard. Local water agencies
will determine the most cost effective and locally appropriate way to achieve their standard.
The State Water Board will be working closely with water suppliers to implement the
regulations and improve local efforts that are falling short.

“This likely will result in all communities significantly cutting back on outdoor watering,
particularly ornamental landscapes surrounding homes, institutions, and businesses, resulting
in many golden landscapes statewide,” said Marcus. “This will be a heavy lift for some, but we
believe that the regulatory strategy adopted today is doable — in fact, many communities that
have focused on conserving water have already achieved significant conservation without
losing their landscapes.”

Residential customers of water suppliers with a conservation standard of 36 percent currently
use between 216 and 614 gallons of water per person per day during the months of July,
August, and September. Reducing their water use by 36 percent will still leave these residents
with @ minimum of 137 and up to 393 gallons of water per person per day; far more than the
accepted standard of 55 gallons per person per day for indoor use. The difference between 55
gallons per person per day and 137 — 393 gallons per person per day means that these
residents will still have water available for outdoor irrigation. Communities using less than 65
gallons per person per day will be required to reduce their overall water use by 8 percent.

“Over the longer term, we have many ways to extend our precious water resources,
particularly in urban areas — conservation, recycling, stormwater capture, and desalination in
appropriate cases have great promise. Many communities have done a lot already, or have
ambitious goals that we hope to help them achieve. In the short run however, conservation is
the cheapest, fastest and smartest way to become more resilient in the face of drought today
and climate change in the future,” said Marcus.
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Summary of New Requirements

e The conservation savings for all urban water suppliers (serving more than 3,000
connections) are allocated across nine tiers of increasing levels of residential gallons
per capita per day (R-GPCD) water use to reduce water use by 25 percent statewide
and will take effect June 1st. For specific information on the tiers and the suppliers in
each tier, please visit here.

e Smaller water suppliers (serving fewer than 3,000 connections) must either reduce
water use by 25 percent, or restrict outdoor irrigation to no more than two days per
week. These smaller urban suppliers, that collectively serve less than 10 percent of
Californians, must submit a report on December 15, 2015 to demonstrate compliance.

e Commercial, Industrial and Institutional properties that are not served by a water
supplier (or are self-supplied, such as by a groundwater well) also must either reduce
water use by 25 percent or restrict outdoor irrigation to no more than two days per
week. No reporting is required but these properties must maintain documentation of
their water use and practices.

e The new prohibitions in the Executive Order apply to all Californians and will take effect
immediately upon approval of the regulation by the Office of Administrative Law. These
include:

o lrrigation with potable water of ornamental turf on public street medians; and

o lIrrigation with potable water outside of newly constructed homes and buildings
not in accordance with emergency regulations or other requirements established
by the Building Standards Commission and the Department of Housing and
Community Development.

e These are in addition to the existing restrictions that prohibit:
o Using potable water to wash sidewalks and driveways;
o Allowing runoff when irrigating with potable water;
o Using hoses with no automatic shutoff nozzles to wash cars;
o Using potable water in decorative water features that do not recirculate the water;
o lrrigating outdoors during and within 48 hours following measureable rainfall; and
o Restaurants serving water to their customers unless the customer requests it.

e Additionally, hotels and motels must offer their guests the option to not have their linens
and towels laundered daily and prominently display this option in each guest room.
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Enforcement

In addition to other powers, local agencies can fine property owners up to $500 a day for
failure to implement the water use prohibitions and restrictions. The State Water Board can
issue informational orders, conservation orders or cease and desist orders to water suppliers
for failure to meet their conservation standard. Water agencies that violate cease and desist
orders are subject to a civil liability of up to $10,000 a day.

Next Steps

Following Board adoption, the regulation will be submitted to the Office of Administrative Law,
which has 10 days to approve or deny the regulation. If approved by the Office of
Administrative Law, the regulation will take effect immediately and remain in effect for 270
days from that date.

For more information, please visit the Emergency Water Conservation website.

To learn more about the state's drought response, visit Drought.CA.Gov.

Every Californian should take steps to conserve water. Find out how at SaveOurWater.com.




Regulatory Tiers to Achive 25% Use Reduction
Selected Agencies in Southern California

Total Water Production

Total Water
Saved

(Jun-14 - Feb-15,

Percent Saved

(Jun-14 - Feb-15,

Conservation

Estimated Savings

2013 2014/15 compared to 2013, Jul-Sep 2014 | Tier
. compared to 2013) Standard (Gallons)
Supplier Name (Jun - Feb) (Jun-14 - Feb-15) gallons) R-GPCD
Los Angeles Department of Watera 139,452,680,105 130,343,503,463 9,109,176,642 7% 90.9 4 16% 22,312,428,817
Irvine Ranch Water District 15,406,744,246 15,015,266,341 391,477,904 3% 91.7 4 16% 2,465,079,079
Azusa City of 5,165,530,597 4,670,763,054 494,767,543 10% 97.3 5 20% 1,033,106,119
San Gabriel County Water District 1,612,133,643 1,485,957,453 126,176,190 8% 102.9 5 20% 322,426,729
Glendale City of 6,839,188,070 6,346,086,881 493,101,189 7% 107.1 5 20% 1,367,837,614
Crescenta Valley Water District 1,200,433,997 1,043,760,838 156,673,159 13% 109.4 5 20% 240,086,799
Alhambra City of 2,575,148,433 2,329,573,763 245,574,669 10% 118.3 6 24% 618,035,624
Golden State Water Company S Arc 908,701,874 851,189,098 57,512,777 6% 118.5 6 24% 218,088,450
Sunny Slope Water Company 1,052,785,122 950,022,234 102,762,888 10% 120.5 6 24% 252,668,429
South Pasadena City of 1,045,005,526 935,193,595 109,811,931 11% 131.0 7 28% 292,601,547
Burbank City of 4,712,137,486 4,362,205,638 349,931,847 7% 132.2 7 28% 1,319,398,496
Lincoln Avenue Water Company 613,030,807 557,668,649 55,362,157 9% 137.2 7 28% 171,648,626
Pasadena City of 8,349,297,631 7,614,975,148 734,322,483 9% 139.0 7 28% 2,337,803,337
Monrovia City of 1,885,000,000 1,673,000,000 212,000,000 11% 154.6 7 28% 527,800,000
Sierra Madre City of 616,142,059 546,575,118 69,566,941 11% 214.5 8 32% 197,165,459
Rubio Canyon Land and Water Asso 561,116,157 508,002,375 53,113,783 9% 220.8 9 36% 202,001,817
Glendora City of 3,108,798,089 3,089,127,284 19,670,805 1% 242.0 9 36% 1,119,167,312
Arcadia City of 4,352,404,027 4,033,916,843 318,487,185 7% 318.5 9 36% 1,566,865,450
Valley Water Company 999,093,060 898,861,161 100,231,899 10% 401.2 9 36% 359,673,502




APPENDIX L

KINNELOA IRRIGATION DISTRICT
WATER CONSERVATION PROGRAM

89

K:A\KID Documents\Manuals and Procedures\Rules & Regulations\Working Version\Rules & Regulations Rev 11 working.docxkKAKID
Documents\Man nd Procedures\Rules & Rega 1ons\Working-\ersion\Rules & Reag ions-Rev 10 dog

Printed 5/13/2015 9:25 AM16/36/2014-4:20-PM



KINNELOA IRRIGATION DISTRICT
WATER CONSERVATION PROGRAM

GENERAL STATEMENT

Due to the water supply conditions prevailing within the Kinneloa Irrigation District (KID) and/or
conditions and availability of imported water supplies, the general welfare requires that:

The water resources available to KID be put to the maximum beneficial use;
The waste or unreasonable use, or unreasonable method of use of water be prevented;

The conservation of such water be practiced with a view to the reasonable and
beneficial use thereof in the interest of the customers of KID and for the public health
and safety.

The purpose of this program is to provide water conservation regulations, in a phased approach, to
minimize the effect of a shortage of water supplies on the customers of KID during various critical
stages of a water shortage.

NORMAL WATER CONSERVATION

Normal water conservation practices will be in effect at all times. The KID Board of Directors
has adopted the following measures for existing and new water users within KID to reduce
consumption and prohibit water waste in order to sustain water supply reliability.

1.

Prohibited Use Applicable to Existing and New Customers

Water hose usage: Hose washing of sidewalks, walkways, driveways, parking areas, tennis
courts, patios, porches or other paved areas shall not be permitted. Exceptions: Flammable
or other dangerous substances may be disposed of by direct hose flushing by public safety
officers for the benefit of public health and safety; Schools and other businesses that are
required to hose down public eating areas.

Overspray and runoff: Use of water for any purpose which results in overspray, excessive
runoff onto hardscapes, driveways, streets, adjacent lands or into gutters shall not be
permitted.

Fountains, similar structures and swimming pools: Use of water to clean, fill or
maintain levels in decorative fountains, similar structures and swimming pools shall not be
permitted unless they have a recirculation system.

Leaks: Leaks from any facility both inside and outside of a customer’s premises must
be repaired promptly after the customer is notified of, or discovers a leak. Failure to
repair any leak shall subject the customer to all waste of water penalties provided
herein.
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10.

11.

12.

13.

Irrigating times: No watering, sprinkling or irrigating shall take place between the hours
of nine a.m. (9:00AM) and six p.m. (6:00PM) in any landscaped or vegetated areas,
including, but not limited to, grass, lawn, groundcover, shrubbery, annual and perennial
plants, crops, trees, and California-friendly plantings, except for very short periods of
time for the express purpose of adjusting or repairing an irrigation system.

Hand watering: Hand watering of non-turf areas is allowed using a hose with a shut-off
nozzle or watering can.

Windy and rainy days: No watering, sprinkling or irrigating shall take place on days
when the wind is causing overspray or when it is raining.

Vehicle washing: The washing of automobiles, trucks, trailers, motor-homes, boats, buses,
airplanes and other types of equipment shall be done with a bucket or using a hose with a
shut-off nozzle. Vehicle washing may be done with recycled water or by a commercial car
wash using recycled water.

Swimming pools: Owners of outdoor swimming pools, wading pools or spas are
requested to use covers to minimize the evaporation of water when pools/spas are not in
use.

Construction water: Water for construction purposes including but not limited to de-
brushing of vacant land, compaction of fills and pads, trench backfill and other construction
uses, shall be used in an efficient manner which will not result in runoff.

Fire hydrants: The use of potable water from fire hydrants shall be limited to
firefighting related activities or other activities immediately necessary to maintain the
health, safety, and welfare of the residents.

Reporting waste of water: The District shall maintain a program for residents to report
waste of water throughout the District boundaries. Residents are requested to report any
observed waste of water from surrounding properties or in the community and report to the
District for follow-up.

New development: All landscape must be in accordance with the permitting agency's
landscape ordinance. If the permitting agency does not have a landscape ordinance,
the Department of Water Resources Model Water Efficient Landscape Ordinance will

apply.
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WATER CONSERVATION TIPS

Kinneloa Irrigation District urges its customers to rethink the way we use water on a daily basis.
By following these water-saving tips, you can help save water every day:

Laundry Room

Use the washing machine for full loads only to save water and energy.
Install a water-efficient clothes washer and save up to 16 gallons/load.

Wash dark clothes in cold water to save water and energy and help clothes retain their
color.

Kitchen

Install aerators on the kitchen faucet to reduce flows to less than 1 gallon per minute.

Don’t let the water run when washing dishes by hand. Fill one basin with wash water
and the other with rinse water.

Soak pots and pans instead of letting the water run while you scrape them clean.
Install a water- and energy-efficient dishwasher and save 3 to 8 gallons/load.
Cut back on rinsing dishes. Newer dishwashers clean more thoroughly than older ones.

Run the dishwasher only when full to save water and energy. Newer dishwashers
typically use less water than washing dishes by hand.

Use the garbage disposal sparingly. Instead, compost vegetable food waste and save
gallons every time.

Wash your fruits and vegetables in a pan of water instead of running water from the
tap.

Collect the water you use while rinsing fruits and vegetables. Use it to water house
plants.

Don’t use running water to thaw food. Defrost food in the refrigerator.
Keep a pitcher of drinking water in the refrigerator instead of running the tap.
Cook food in as little water as possible. This also helps it retain more nutrients.

Select the proper pan size for cooking. Large pans may require more cooking water
than necessary.

Don’t toss accidentally dropped ice cubes in the sink. Drop them in a house plant
instead.
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Bathroom

Install low-flow shower heads.

Take five minute showers instead of 10 minute showers and save 12.5 gallons.

Fill the bathtub halfway or less and save 12 gallons.

Plug the bathtub before turning on the water and adjust the temperature as the tub fills.
Install aerators on bathroom faucets and save 1.2 gallons per person/day.

Turn water off when brushing teeth or shaving and save approximately 10 gallons/day.
Install a high-efficiency toilet and save 19 gallons per person/day.

Don't use the toilet as a wastebasket.

Be sure to test your toilet for leaks at least once a year.

Put food coloring in your toilet tank. If it seeps into the bowl without flushing, there’s a
leak. Fix it and start saving gallons.

Consider buying a dual-flush toilet. It has two flush options: a half-flush for liquid
waste and a full-flush for solid waste.

Plug the sink instead of running the water to rinse your razor and save up to 300
gallons a month.

Turn off the water while washing your hair and save up to 150 gallons a month.
Turn the water off while you lather when washing your hands.

Take a (short) shower instead of a bath. A bathtub can use up to 70 gallons of water.

Qutdoors

50% or more of the water we use daily goes on lawns and outdoor landscaping. There are
lots of ways to save water at home, but reducing the water you use outdoors can make the
biggest difference of all. Here are a few easy ways to change the way you use water
outside your home.

Water early in the morning or later in the evening when temperatures are
cooler. Save: 25 gallons/each time you water.

Check your sprinkler system frequently and adjust sprinklers so only your lawn is
watered and not the house, sidewalk, or street. Save: 15-12 gallons/each time you
water.
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o Choose a water-efficient irrigation system such as drip irrigation for your trees, shrubs,
and flowers. Save: 15 gallons/each time you water.

o Water deeply but less frequently to create healthier and stronger landscapes.

o Put a layer of mulch around trees and plants to reduce evaporation and keep the soil
cool. Organic mulch also improves the soil and prevents weeds. Save: 20-30
gallons/each time you water/1,000 sq. ft.

« Plant drought-resistant trees and plants. Save: 30- 60 gallons/each time you
water/1,000 sq. ft.

e Don’t Overwater. Learn how much water your landscaping actually needs in order to
thrive.

e Invest in a weather-based irrigation controller—or a smart controller. These devices
will automatically adjust the watering time and frequency based on soil moisture, rain,
wind, and evaporation and transpiration rates.

WATER CONSERVATION ALERT SYSTEM

When voluntary water conservation measures by our customers do not produce the required or
necessary reduction in water use, a water conservation alert system may be implemented by
direction of the General Manager. If the alert system is implemented, the following measures to
reduce water consumption shall be required for all water users within KID.

a.

Color Code “Blue” is defined as the Normal Water Conservation Alert. Standard water
conservation applies as defined in this Appendix L of the Rules and Regulations.

Color Code “Green” is defined as an Increased Voluntary Conservation Alert. Customers
shall increase efforts to conserve by following strict water conservation practices indoors
and limiting outdoor water use.

Color Code “Yellow” is defined as an Extraordinary Conservation Alert. Customers shall
minimize indoor water use and shall water outdoors no more than three (3) days per week
and no more often than every other day during the hours between 9:00 a.m. and 6:00 p.m.

Color Code “Orange” is defined as a Rationing Conservation Alert. Customers are
required to minimize indoor water use and severely limit outdoor water use as follows:

1. Residential and commercial landscape irrigation is limited to no more than three
two (32) days per week and no more often than every etherthird day nor during the
hours between 9:00 a.m. and 6:00 p.m.

2. The filling, refilling or adding of water to indoor and outdoor pools, wading pools,

or spas is prohibited except that-adding-waterfor-theprevention-of-equipment
fatlure-is—permissibleto maintain levels. However, the District strongly urges that a

cover be used to prevent evaporation and thereby reducing the frequency of refilling.
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3. The use of water to clean, maintain, fill, or refill decorative fountains or similar

structures is prohibited except-to maintain levelsthat-adding—water—for-the—prevention
of-equipment—faHure-ispermissible. However, the District strongly urges that use of

these structures be discontinued.

4. Vehicle washing is restricted to the use of a hand-held bucket and quick rinses using
a hose with a shut-off nozzle. The District encourages customers to use recycled
water or a commercial car wash that uses recycled water.

5. Customers shall fix leaks within 48 hours upon notification or observation of the leak.

e. Color Code “Red” is defined as a Critical Water Conservation Alert, when water supplies are
only available for health and safety needs. Customers are required to minimize indoor
water use and curtail all outdoor water use and fix any leaks within 24 hours.

Notification of the Water Conservation Alert System status on any given day shall be posted on
the District’s Internet site at http://www.kinneloairrigationdistrict.info and other means at the
discretion of the General Manager.

95

K:A\KID Documents\ManuaIs and Procedures\RuIes & Requlatlons\Worklnq Versmn\RuIes & Requlatlons Rev 11 workmq docxKAKID

Prlnted 5/13/2015 9 25 AM%@B@/—Z@MM&PM



APPENDIX L

KINNELOA IRRIGATION DISTRICT
WATER CONSERVATION PROGRAM

89

K:\KID Documents\Manuals and Procedures\Rules & Regulations\Working Version\Rules & Regulations Rev 11 working.docx
Printed 5/13/2015 9:25 AM



KINNELOA IRRIGATION DISTRICT
WATER CONSERVATION PROGRAM

GENERAL STATEMENT

Due to the water supply conditions prevailing within the Kinneloa Irrigation District (KID) and/or
conditions and availability of imported water supplies, the general welfare requires that:

The water resources available to KID be put to the maximum beneficial use;
The waste or unreasonable use, or unreasonable method of use of water be prevented;

The conservation of such water be practiced with a view to the reasonable and
beneficial use thereof in the interest of the customers of KID and for the public health
and safety.

The purpose of this program is to provide water conservation regulations, in a phased approach, to
minimize the effect of a shortage of water supplies on the customers of KID during various critical
stages of a water shortage.

NORMAL WATER CONSERVATION

Normal water conservation practices will be in effect at all times. The KID Board of Directors
has adopted the following measures for existing and new water users within KID to reduce
consumption and prohibit water waste in order to sustain water supply reliability.

1.

Prohibited Use Applicable to Existing and New Customers

Water hose usage: Hose washing of sidewalks, walkways, driveways, parking areas, tennis
courts, patios, porches or other paved areas shall not be permitted. Exceptions: Flammable
or other dangerous substances may be disposed of by direct hose flushing by public safety
officers for the benefit of public health and safety; Schools and other businesses that are
required to hose down public eating areas.

Overspray and runoff: Use of water for any purpose which results in overspray, excessive
runoff onto hardscapes, driveways, streets, adjacent lands or into gutters shall not be
permitted.

Fountains, similar structures and swimming pools: Use of water to clean, fill or
maintain levels in decorative fountains, similar structures and swimming pools shall not be
permitted unless they have a recirculation system.

Leaks: Leaks from any facility both inside and outside of a customer’s premises must
be repaired promptly after the customer is notified of, or discovers a leak. Failure to
repair any leak shall subject the customer to all waste of water penalties provided
herein.
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10.

11.

12.

13.

Irrigating times: No watering, sprinkling or irrigating shall take place between the hours
of nine a.m. (9:00AM) and six p.m. (6:00PM) in any landscaped or vegetated areas,
including, but not limited to, grass, lawn, groundcover, shrubbery, annual and perennial
plants, crops, trees, and California-friendly plantings, except for very short periods of
time for the express purpose of adjusting or repairing an irrigation system.

Hand watering: Hand watering of non-turf areas is allowed using a hose with a shut-off
nozzle or watering can.

Windy and rainy days: No watering, sprinkling or irrigating shall take place on days
when the wind is causing overspray or when it is raining.

Vehicle washing: The washing of automobiles, trucks, trailers, motor-homes, boats, buses,
airplanes and other types of equipment shall be done with a bucket or using a hose with a
shut-off nozzle. Vehicle washing may be done with recycled water or by a commercial car
wash using recycled water.

Swimming pools: Owners of outdoor swimming pools, wading pools or spas are
requested to use covers to minimize the evaporation of water when pools/spas are not in
use.

Construction water: Water for construction purposes including but not limited to de-
brushing of vacant land, compaction of fills and pads, trench backfill and other construction
uses, shall be used in an efficient manner which will not result in runoff.

Fire hydrants: The use of potable water from fire hydrants shall be limited to
firefighting related activities or other activities immediately necessary to maintain the
health, safety, and welfare of the residents.

Reporting waste of water: The District shall maintain a program for residents to report
waste of water throughout the District boundaries. Residents are requested to report any
observed waste of water from surrounding properties or in the community and report to the
District for follow-up.

New development: All landscape must be in accordance with the permitting agency's
landscape ordinance. If the permitting agency does not have a landscape ordinance,
the Department of Water Resources Model Water Efficient Landscape Ordinance will

apply.
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WATER CONSERVATION TIPS

Kinneloa Irrigation District urges its customers to rethink the way we use water on a daily basis.
By following these water-saving tips, you can help save water every day:

Laundry Room

Use the washing machine for full loads only to save water and energy.
Install a water-efficient clothes washer and save up to 16 gallons/load.

Wash dark clothes in cold water to save water and energy and help clothes retain their
color.

Kitchen

Install aerators on the kitchen faucet to reduce flows to less than 1 gallon per minute.

Don’t let the water run when washing dishes by hand. Fill one basin with wash water
and the other with rinse water.

Soak pots and pans instead of letting the water run while you scrape them clean.
Install a water- and energy-efficient dishwasher and save 3 to 8 gallons/load.
Cut back on rinsing dishes. Newer dishwashers clean more thoroughly than older ones.

Run the dishwasher only when full to save water and energy. Newer dishwashers
typically use less water than washing dishes by hand.

Use the garbage disposal sparingly. Instead, compost vegetable food waste and save
gallons every time.

Wash your fruits and vegetables in a pan of water instead of running water from the
tap.

Collect the water you use while rinsing fruits and vegetables. Use it to water house
plants.

Don’t use running water to thaw food. Defrost food in the refrigerator.
Keep a pitcher of drinking water in the refrigerator instead of running the tap.
Cook food in as little water as possible. This also helps it retain more nutrients.

Select the proper pan size for cooking. Large pans may require more cooking water
than necessary.

Don’t toss accidentally dropped ice cubes in the sink. Drop them in a house plant
instead.
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Bathroom

Install low-flow shower heads.

Take five minute showers instead of 10 minute showers and save 12.5 gallons.

Fill the bathtub halfway or less and save 12 gallons.

Plug the bathtub before turning on the water and adjust the temperature as the tub fills.
Install aerators on bathroom faucets and save 1.2 gallons per person/day.

Turn water off when brushing teeth or shaving and save approximately 10 gallons/day.
Install a high-efficiency toilet and save 19 gallons per person/day.

Don't use the toilet as a wastebasket.

Be sure to test your toilet for leaks at least once a year.

Put food coloring in your toilet tank. If it seeps into the bowl without flushing, there’s a
leak. Fix it and start saving gallons.

Consider buying a dual-flush toilet. It has two flush options: a half-flush for liquid
waste and a full-flush for solid waste.

Plug the sink instead of running the water to rinse your razor and save up to 300
gallons a month.

Turn off the water while washing your hair and save up to 150 gallons a month.
Turn the water off while you lather when washing your hands.

Take a (short) shower instead of a bath. A bathtub can use up to 70 gallons of water.

Qutdoors

50% or more of the water we use daily goes on lawns and outdoor landscaping. There are
lots of ways to save water at home, but reducing the water you use outdoors can make the
biggest difference of all. Here are a few easy ways to change the way you use water
outside your home.

Water early in the morning or later in the evening when temperatures are
cooler. Save: 25 gallons/each time you water.

Check your sprinkler system frequently and adjust sprinklers so only your lawn is
watered and not the house, sidewalk, or street. Save: 15-12 gallons/each time you
water.
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Choose a water-efficient irrigation system such as drip irrigation for your trees, shrubs,
and flowers. Save: 15 gallons/each time you water.

Water deeply but less frequently to create healthier and stronger landscapes.

Put a layer of mulch around trees and plants to reduce evaporation and keep the soil
cool. Organic mulch also improves the soil and prevents weeds. Save: 20-30
gallons/each time you water/1,000 sq. ft.

Plant drought-resistant trees and plants. Save: 30- 60 gallons/each time you
water/1,000 sq. ft.

Don’t Overwater. Learn how much water your landscaping actually needs in order to
thrive.

Invest in a weather-based irrigation controller—or a smart controller. These devices
will automatically adjust the watering time and frequency based on soil moisture, rain,
wind, and evaporation and transpiration rates.

WATER CONSERVATION ALERT SYSTEM

When voluntary water conservation measures by our customers do not produce the required or
necessary reduction in water use, a water conservation alert system may be implemented by
direction of the General Manager. If the alert system is implemented, the following measures to
reduce water consumption shall be required for all water users within KID.

a. Color Code “Blue” is defined as the Normal Water Conservation Alert. Standard water
conservation applies as defined in this Appendix L of the Rules and Regulations.

Color Code “Green” is defined as an Increased Voluntary Conservation Alert. Customers
shall increase efforts to conserve by following strict water conservation practices indoors
and limiting outdoor water use.

Color Code “Yellow” is defined as an Extraordinary Conservation Alert. Customers shall
minimize indoor water use and shall water outdoors no more than three (3) days per week
and no more often than every other day during the hours between 9:00 a.m. and 6:00 p.m.

Color Code “Orange” is defined as a Rationing Conservation Alert. Customers are
required to minimize indoor water use and severely limit outdoor water use as follows:

1. Residential and commercial landscape irrigation is limited to no more than two (2)

days per week and no more often than every third day nor during the hours between
9:00 a.m. and 6:00 p.m.

The filling, refilling or adding of water to indoor and outdoor pools, wading pools,
or spas is prohibited except to maintain levels. However, the District strongly urges
that a cover be used to prevent evaporation and thereby reducing the frequency of
refilling.
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3. The use of water to clean, maintain, fill, or refill decorative fountains or similar
structures is prohibited exceptto maintain levels. However, the District strongly urges
that use of these structures be discontinued.

4. Vehicle washing is restricted to the use of a hand-held bucket and quick rinses using
a hose with a shut-off nozzle. The District encourages customers to use recycled
water or a commercial car wash that uses recycled water.

5. Customers shall fix leaks within 48 hours upon notification or observation of the leak.

e. Color Code “Red” is defined as a Critical Water Conservation Alert, when water supplies are
only available for health and safety needs. Customers are required to minimize indoor
water use and curtail all outdoor water use and fix any leaks within 24 hours.

Notification of the Water Conservation Alert System status on any given day shall be posted on
the District’s Internet site at http://www.kinneloairrigationdistrict.info and other means at the
discretion of the General Manager.
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General Manager’s Report
for the
Board of Directors Meeting on May 19, 2015

l. Customer Account Information and Internet Usage
A. Delinquent Accounts —

28 accounts received past-due notice

28 accounts received late charges in the total amount of $344.47
2 accounts received door hanger shut off notice
0 accounts were shut off for non-payment
1 account remains shut off for non-payment

B. Aged Receivables —

Month Current 30 days 60 days 90 days or greater Total
January 2015 $30,538.67 $2,546.45 $181.49 $318.08 $33,584.69
February 2015 $31,348.75 $3,242.50 $153.11 $442.32 $35,186.68
March 2015 $23,288.05 $978.12 $225.49 $78.37 $25,170.03
April 2015 $29,587.52 $918.79 $187.50 $203.86 $30,897.67
May 2015

June 2015

July 2015
August 2015
September 2015
October 2015
November 2015
December 2015

C. Internet Usage —

Visitors Page Views Online Payments Online Amount
January 2015 165 510 51 $8,067.18
February 2015 157 436 35 $5,335.40
March 2015 445 829 55 $7,918.77
April 2015 370 911 51 $7,543.68
May 2015
June 2015
July 2015
August 2015
September 2015
October 2015
November 2015
December 2015
Year to Date 1137 2686 192 $28,865.03
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General Manager’s Projects and Activities

A.

Project Financing — Loan documents will be presented at this meeting for approval by the Board. Frank
Gill of Holman Capital Corporation will be available to answer any further questions prior to approval.

2014 Audit — The audit has been published and posted on our web site.

Drought-Related Legislation and Regulations — The April 1 executive order from Governor Brown has
resulted in new regulations from the State Water Resources Control Board. We have revised our Water
Conversation Program and are presenting a resolution at this meeting for discussion and approval. Our
goal is to achieve the mandated 25% reduction in water usage based on usage in June through November
2013 as compared to June through November 2015. However, non-urban systems like ours with less
than 3,000 connections will be in compliance as long as we enact a 2-day a week watering mandate and
continue the other general conservation measures already in effect. Our secondary goal is to make our

regulations as consistent as possible with those of Foothill Municipal Water District, County of Los
Angeles and the City of Pasadena to avoid customer confusion. A resolution enacting the new
requirements and a revision of our Water Conversation Program will be presented at this meeting.

State Water Resources Control Board Sanitary Survey — Our drinking water division engineer and |

conducted the periodic on-site sanitary survey of all our facilities. We will be receiving a report with the
mandatory and recommended corrective actions in the near future.

Activities/Meetings/Webinars/Conferences for April 2015

Subject Location Start End \ Purpose
Kinneloa ID Sanitary | KID facilities Tue Tue Kinneloa ID Sanitary Survey by
Survey 4/7/2015 4/7/2015 Drinking Water Division Engineer
10:30 AM 12:00 PM
ACWA Drought Webcast Thu Thu ACWA Drought
Briefing 4/9/2015 4/9/2015 Briefing/Proposed Regulations
8:30 AM 12:30 PM
CalPERS Employer 655 N Glendale Fri Fri CalPERS Employer Workshop
Briefing Ave, Suite 1400 4/10/2015 4/10/2015
8:00 AM 11:00 AM
RBMB Board Azusa Wed Wed Regular Quarterly Board Meeting
4/15/2015 4/15/2015 — Approved short-term storage
2:30 PM 4:00 PM program
FMWD Finance La Canada Wed Wed Reviewed draft 2015-2016
Committee 4/15/2015 4/15/2015 budget
4:30 PM 5:30 PM
La Canada Flintridge | La Cafiada Thu Thu La Canada Flintridge Chamber
Chamber event at 4/16/2015 4/16/2015 event at FMWD
FMWD 5:30 PM 7:30 PM
North Kinneloa 2069 Villa Heights | Sun Sun KID update and projects and
Ranch Homeowners | Road, Pasadena, 4/19/2015 4/19/2015 water rates and drought
Meeting California 91107 6:00 PM 7:30 PM regulations at North Kinneloa
Ranch Homeowners Meeting
FMWD Board La Cafiada Mon Mon Regular monthly board meeting
Meeting 4/19/2015 4/19/2015
3:00 PM 5:30 PM
KID Board Meeting | KID Tue Tue KID Board meeting
4/21/2015 4/21/2015
6:15 PM 9:15 PM
20f4
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Draft Regulations Webinar Tue Tue Webinar - Draft Regulations for
for Urban Water 4/21/2015 4/21/2015 Urban Water Conservation
Conservation 2:00 PM 3:30 PM meeting with SWRCB
meeting with
SWRCB
PWAG NPDES Rowland Heights | Wed Wed PWAG NPDES workshop on
Workshop 4/22/2015 4/22/2015 preparation of Notice of Intent
10:00 AM 1:00 PM

Water La Cafada Tue Tue Water supply/allocation
supply/allocation 4/28/2015 4/28/2015 workshop
workshop 6:00 PM 8:00 PM
Wells Fargo E-Box Kinneloa Thu Thu Discuss option with respect to
Presentation and Irrigation District, | 4/30/2015 4/30/2015 electronic receipt of bill-pay
Proposal 1999 Kinclair 10:00 AM 11:00 AM checks from customers

Drive, Pasadena,

CA 91107

lll.  System and Facility Activities and Incidents

A. Water Leaks

Location Type Date Description

Old Grove Road Customer 4/2/2015 Water was turned off at meter to facilitate customer
main line repair

Kinneloa Mesa Customer 4/8/2015 Water was turned off to allow leaking hose bib to be

Road hose bib replaced

K-3 Well Eyewash 4/20/2015 Eyewash filter canister ruptured. No hillside washout
station because new drain handled the flow.

Ranch Top Road Customer 4/22/2015 Water turned off at customer request to facilitate
irrigation repair
valves

B. Facility and Equipment Maintenance and Repairs

1. CLA-VAL performed annual maintenance on valves at Brown, Sage, Eucalyptus, Transfer, and PCIC
facilities.

2. Byrd Industrial Electronics did SCADA upgrade at East Tank, made modifications to the SCADA HMI
setup to accommodate the future pumps at Vosburg and upgraded the software for the facility
operations reports.

3. PumpMan performed repairs on the Paco pump at the Sage Tank facility.

4. Pump Check did annual production water meter testing at the K-3 and Wilcox wells as required by
the Raymond Basin Management Board. Both meters were within required accuracy tolerances.

V. Projects

A. Vosburg Booster Replacement Project — RC Foster has completed the boring pit and shoring for the new
reservoir outlet. The boring subcontractor is now onsite and this phase of the project is expected to take
about 30 days. Pictures of the work are attached to this report.

3of4
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B. East-West Pipeline Project — SA Associates has submitted to us a 100% complete set of plans and
specifications for our review and approval. We have received the permit from the Los Angeles County
Flood Control District which allows us to cross the two flood control channels. SA Associates and Epic
Land Solutions have been given the task of obtaining the necessary easements on the fire road between
Kinneloa Canyon Road and North Villa Heights Road which is needed for segment 3 of the project. We
are waiting for a proposal from SA Associates to obtain the easements.

Drill Bit

40f4
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MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
KINNELOA IRRIGATION DISTRICT
APRIL 21, 2015

MEMBERS PRESENT: Chair —Sorell
Directors —Eldridge, Griffith, Johnson, Kilburn

STAFF PRESENT: Melvin Matthews, General Manager
Chris Burt, Facilities Supervisor
Shirley Burt, Administrative Assistant & Secretary to the Board

EXECUTIVE SESSION: Director Sorell called the meeting to order at 1642 hours. He declared a quorum
was present and adjourned the meeting to Executive Session. The Executive Session adjourned at 1715
hours.

REGULAR SESSION: Director Sorell reconvened the meeting to Regular Session at 1730 hours.

He declared a quorum was present. He stated that Items Eleven and Thirteen on the Agenda would be
tabled and placed on the Agenda for the next Board Meeting. The remaining items on the Agenda were
approved.

REPORT ON CLOSED SESSION: Director Sorell reported that the Board had reviewed the matter and
instructed the General Manager to compose a response to the letter that will be reviewed by the Board
and legal counsel.

PUBLIC COMMENT: No one present wished to make a comment.

REVIEW OF 2014 YEAR DRAFT AUDIT: Gail Egan, Auditor, reviewed the draft audit noting that there
were no new accounting principles to be addressed in 2014. She recommended that Note 7 of the
Contingencies Section of the report be more specific and include discussion of current projects, budget,
etc. She explained that the new GASB 68 rules would require that the 2015 audit contain some
information that would be available from CalPERS and that a fee would be charged for that information
by CalPERS.

It was M/S/C- (Griffith/Johnson-5/0)-

“That the Draft 2014 Year Audit be approved for filing with a few minor amendments as

suggested by the Auditor.” (Ayes-Eldridge, Griffith, Johnson, Kilburn, and Sorell)

PROJECT FINANCING: The General Manager referred the Board Members to the proposal from
Holman Capital that proposed to loan the Kinneloa Irrigation District 2.3 million dollars at an interest
rate of 3.63% for fifteen years to serve as funding for major projects. He noted that he had researched
the possible funding opportunities and thought this was the best that was available. He explained that a
decision needed to be made as we are currently funding a major project from our reserves and that if
we decreased the current reserve, it would be more difficult to obtain funding.

Director Johnson expressed concern as to the effect the decrease in water sales due to mandated
conservation would have on the District’s ability to make loan payments and the General Manager
replied that water rates could be increased or excess leased water could be sold to Pasadena.

It was M/S/C-(Kilburn/Johnson-5/0)-

“That the Board accept the Holman Capitol Proposal and request the General Manager to have the
Loan Documents prepared for Board Approval at the next Board Meeting.”

(Ayes-Eldridge, Griffith, Johnson, Kilburn, and Sorell)




MINUTES OF THE REGULAR MEETING
OF THE BOARD OF DIRECTORS OF THE
KINNELOA IRRIGATION DISTRICT
APRIL 21, 2015

REPORT AND DISCUSSION ON CONSERVATION REGULATIONS AND ALLOCATION PLANS:

The General Manager reviewed the various regulations and allocation plans that are currently in place
in the Governor’s Executive Order, at FMWD, at MWD, and the City of Pasadena.

He suggested that the Board consider amending Kinneloa’s current Regulations that allow watering
three days a week and reduce that to two days a week.

Director Eldridge suggested that signs be posted within the District indicating the WATER
STORAGE STAGE so as to communicate to the public the current water situation.

The General Manager replied that he has the resources to do that.

It was M/S/C-(Eldridge/Griffith-5/0)-

“That the Board requests the current Conservation Resolution be amended to reduce the days of
watering from three days to two days.” (Ayes-Eldridge, Griffith, Johnson, Kilburn, and Sorell)

GENERAL MANAGER’S REPORT: The General Manager reviewed his report as presented in the Board
Packet.

Director Johnson inquired as to when the East Wet Pipeline Project would be started and the
General Manager replied that the Plans and Specifications have been received but have not yet been
reviewed by the Staff. He noted that the Easements for the project still need to be obtained and that
Director Griffith had been very helpful in working with the neighbors in his District.

He stated that he will have to hire an outside agency to help secure the legal easement Documents as
Staff does not have to time to undertake this task, but that Epic Land Solutions has already performed
part of the work involved and probably would be the Agency to hire for the task.

REVIEW OF MINUTES: The Minutes of March 17, 2015 were reviewed and approved as presented.

FINANCIAL REPORTS: The Financial Reports for March 30, 2015 were reviewed and approved for filing.

ITEMS FOR NEXT AGENDA:

Public Employee Performance Review
Approval of Conservation Resolution
Discussion of Salary Adjustments

ADJOURNMENT: The meeting was adjourned at 2120 hours. The next meeting will be on May 19, 2015
at 1830 hours and will include an Executive Session.

Respectfully submitted,

Shirley Burt
Secretary to the Board



Revenues
4000
4020
4035
4070

Expenses
5005
5010
5011
5012
5015
5016
5020
5022
5025
5030
5034
5035
5036
5045
5046
5048
5049
6000
6005
6015
6017
6020
6021
6024
6025
6030
6031
6035

Water Sales
Service/Installation Charges
Interest-Reserve Fund

Misc. Income

Total Revenues

Electricity

Maintenance/Repair Supplies
Material and Labor for Install
Safety Equipment

Operations Labor

Operations OT

Stand-by Compensation
Training/Certification

Water Treatment/Analysis
Maintenance/Repair Contractors
Equipment Maintenance
Vehicle Maintenance

Fuel

Insurance-Workers Compensation
Insurance-Liability
Insurance-Property
Insurance-Medical

Engineering Services
Watermaster Services
Administrative Salary
Administrative Travel

Board Compensation
Administrative & Board Expense
Customer/Public Info. Prog.
PERS - KID

Social Security - KID

Medicare - KID
Office/Computer Supplies

5/13/2015 at 10:23 AM

Kinneloa Irrigation District
Income Statement for the Four Months Ending April 30, 2015

Current Current Current Year to Year to Year to
Month Month Month Date Date Date
Actual Budget Variance Actual Budget Variance Comments
106,897.54  115,000.00  (8,102.46)  380,955.31  390,000.00  (9,044.69)
584.79 833.33 (248.54) 3,760.14 3,333.32
653.09 333.33 2,588.91 1,333.32
180.99 0.00 725.63 0.00
108,316.41  116,166.66  (7,850.25) 388,029.99  394,666.64  (6,636.65)
9,784.80 10,000.00 33,781.35 36,500.00
3,163.69 2,083.33 1,080.36 8,987.91 8,333.32 654.59 Parts for stock and future leak repairs
0.00 833.33 0.00 3,333.32
312.91 133.33 179.58 414.72 533.32
11,247.55 13,333.33 45,189.29 53,333.32
3,583.31 1,250.00 2,333.31 8,739.07 5,000.00 3,739.07 Additional overtime attributed to VVosburg Booster Project
480.00 625.00 2,100.00 2,500.00
0.00 133.33 0.00 533.32
1,188.43 1,833.33 4,313.52 7,333.32
4,753.70 10,416.67 30,558.07 41,666.68
3,348.00 833.33 2,514.67 9,632.26 3,333.32 6,298.94 Budgeted evenly: $3,348.00 Sage Paco vacuum pump repair
33.25 500.00 393.12 2,000.00
2,101.63 1,250.00 851.63 3,608.44 5,000.00 Budgeted evenly: $1,253.07 diesel purchased for generators/pumps
0.00 0.00 0.00 2,597.00 3,000.00
1,180.91 1,333.33 4,723.64 5,333.32
166.50 208.33 709.03 833.32
6,206.56 6,250.00 24,826.24 25,000.00
15,415.00 3,750.00 11,665.00 16,737.50 15,000.00 1,737.50 Budgeted evenly: $15,415 SA Assoc. system map upgrades 8/2014 - 4/2015
900.58 1,000.00 3,602.32 4,000.00
10,523.00 10,833.33 42,092.00 43,333.32
173.54 250.00 562.47 1,000.00
300.00 350.00 1,100.00 1,400.00
7.30 83.33 7.30 333.32
0.00 83.33 323.53 333.32
1,914.83 1,972.50 7,561.82 7,890.00
2,068.14 2,158.33 7,902.96 8,633.32
483.68 508.33 1,848.25 2,033.32
479.36 583.33 1,548.03 2,333.32
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6036
6040
6045
6050
6051
6052
6053
6059
6061
6070
6075
6080
6081
6120

Postage/Delivery

Professional Dues

Legal Services

Telephone

Mobile Telephone

Pagers

Internet Service

Computer Software Maintenance
Office Equipment Maintenance
Office & Accounting Labor
Outside Services
Administrative Fees
Permits/Fees

Bank Service Charges

Total Expenses

Net Income

Other Expenditures

1504
1511
1512
1516
1523
1524
1526
1527

Water Mains

Water Treatment Plant

Water Meters

Water Company Facilities
Construction in Progress-Vosburg

Construction in Progress-East/West

Vosburg Booster
SCADA Equipment

Total Other Expenditures

Total Increase or (Drawdown)

Kinneloa Irrigation District
Income Statement for the Four Months Ending April 30, 2015

5,542.01 Budgeted evenly: $8,030 Vosburg property boundary and topographic survey

Current Current Current Year to Year to Year to
Month Month Month Date Date Date
Actual Budget Variance Actual Budget Variance
528.08 416.67 111.41 1,759.55 1,666.68 92.87
790.81 750.00 40.81 3,163.24 3,000.00 163.24
972.50 1,250.00 2,827.05 5,000.00
357.95 375.00 1,373.73 1,500.00

56.55 125.00 168.35 500.00
21.99 20.00 1.99 87.93 80.00 7.93

55.00 83.33 220.00 333.32

997.10 750.00 247.10 2,026.09 3,000.00
0.00 83.33 448.27 333.32 114.95

7,223.26 7,141.67 81.59 28,246.84 28,566.68

9,454.10 1,666.67 7,787.43 12,208.69 6,666.68
736.73 741.67 2,811.03 2,966.68
289.50 833.33 3,308.00 3,333.32
421.74 416.67 5.07 1,643.71 1,666.68

101,721.98 87,242.46 14,479.52  324,152.32  348,469.84
6,594.43 28,924.20 (22,329.77) 63,877.67 46,196.80
0.00 0.00 0.00 21,496.00 21,500.00
0.00 0.00 0.00 457.36 500.00
863.85 1,000.00 863.85 1,000.00
0.00 0.00 0.00 4,671.00 4,700.00
0.00 0.00 0.00 37,477.50 0.00 37,477.50
15,549.06 25,000.00 15,549.06 25,000.00
3,255.00 3,900.00 7,255.96 8,000.00
0.00 0.00 0.00 3,999.09 4,100.00
19,667.91 29,900.00 91,769.82 64,800.00 26,969.82
(13,073.48) (975.80) (12,097.68) (27,892.15) (18,603.20) (9,288.95)

Comments

Budgeted for engineering only - Estimated construction cost is $920,000
Budgeted for engineering only - Estimated construction cost is $1,180,000

Favorable variances are shown in GREEN and unfavorable variances are shown in RED

5/13/2015 at 10:23 AM



Current Assets

1010
1011
1012
1014
1015
1016
1100
1190
1200
1340
1350
1360

Kinneloa Irrigation District

Balance Sheet

Property and Equipment

1501
1503
1504
1505
1506
1507
1508
1509
1510
1511
1512
1513
1514
1515
1516
1517
1518
1519
1520
1521
1522
1523
1524
1526
1527
1528
1529
1530
1600

April 30, 2015
ASSETS

Checking-Wells Fargo Bank $ 290,510.81
Checking-PGFSC 47,995.47
Reserve Fund-LAIF 118,690.37
Reserve Fund-CalTRUST 973,927.86
Accr. Int./Price Adj.-CalTRUST (20.90)
Accrued Interest-LAIF 40.11
Accts. Receivable-Water Sales 30,897.67
Allowance for Bad Debts (771.48)
Inventory 20,000.00
Accrued Water Sales 106,777.44
Prepaid Insurance 6,122.62
Prepaid Expenses 18,311.12
Total Current Assets

Water Rights 52,060.41
Land Sites 96,700.08
Water Mains 2,484,918.24
Water Tunnels 705,985.75
K-3 Well 82,848.37
Improvement District #1 602,778.12
Mountain Property 6,620.00
Wilcox Well/Wilcox Booster 94,030.98
Interconnections 14,203.27
WaterTreatment Plant 185,398.06
Water Meters 79,232.54
Electrical/Electronic Equip. 256,918.72
Computer/Office Equipment 61,889.72
Vehicles & Portable Equipment 222,084.16
Water Company Facilities 70,422.20
KID Office 54,202.92
Shaw Ranch 280,789.92
Dove Creek Project 487,383.87
Glen Reservoir/Booster 24,190.86
Kinneloa Ridge Project 690,492.58
Eucalyptus Booster Station 532,342.43
Constr. in Progress-Vosburg 37,477.50
Constr. in Progress-East/West 15,549.06
Vosburg Booster 99,436.52
SCADA Equipment 240,592.74
Tanks and Reservoirs 97,944.39
Holly Tanks 181,113.76
Tools 6,811.57
Accum. Depreciation (3,713,616.64)

Total Property and Equipment

Total Assets

Page: 1

1,612,481.09

4,050,802.10

$ 5,663,283.19




Kinneloa Irrigation District
Balance Sheet
April 30, 2015

LIABILITIES AND CAPITAL

Current Liabilities

2000
2272
2274
2290

Accounts Payable
Job Deposits
PGFSC Grant
Accrued Vacation

Total Current Liabilities

Long-Term Liabilities

Capital
3040
3900

Total Long-Term Liabilities

Total Liabilities

Fund Balance

Prior Year Adjustments
Net Income

Total Capital

Total Liabilities & Capital

$ 56,637.65
10,000.00
47,995.47
14,768.70

5,464,238.70
5,765.00
63,877.67

Page: 2

129,401.82

0.00

129,401.82

5,533,881.37

$ 5,663,283.19




Kinneloa Irrigation District
Statement of Cash Flow

For the Four Months Ended April 30, 2015

Current Month
Cash Flows from Operating Activities

Year to Date

Net Income $ 6,594.43 $ 63,877.67
Adjustments to reconcile net income to net cash
provided by operating activities
1100 Accts. Receivable-Water Sales (5,727.64) (982.06)
1101  Accts. Receiv.-Service Charges 152.05 0.00
1350 Prepaid Insurance 1,347.41 3,434.67
1360 Prepaid Expenses (8,850.11) (2,507.44)
2000  Accounts Payable 4,046.85 16,748.21
2011  Accounts Payable PGFSC (152.05) (51.52)
2271 Deposits-Construction Meters (850.00) 0.00
2272  Job Deposits 10,000.00 9,100.00
2274 PGFSC Grant (356.39) 28,660.05
Total Adjustments (389.88) 54,401.91
Net Cash Provided by Operations 6,204.55 118,279.58
Cash Flows from Investing Activities
Used for
1504 Water Mains 0.00 (21,496.00)
1511 WaterTreatment Plant 0.00 (457.36)
1512  Water Meters (863.85) (863.85)
1516  Water Company Facilities 0.00 (4,671.00)
1523  Constr. in Progress-Vosburg 0.00 (37,477.50)
1524  Constr. in Progress-East/West (15,549.06) (15,549.06)
1526  Voshurg Booster (3,255.00) (7,399.72)
1527 SCADA Equipment 0.00 (3,999.09)
Net Cash Used in Investing (19,667.91) (91,913.58)
Cash Flows from Financing Activities
Proceeds from
Used for
Net Cash Used in Financing 0.00 0.00
Net Increase (Decrease) in Cash $ (13,463.36) $ 26,366.00
Summary
Cash Balance at End of Period $ 1,537,921.16 $ 1,537,921.16
Cash Balance at Beg. of Period (1,551,384.52) (1,511,411.40)
Net Increase (Decrease) in Cash $ (13,463.36) $ 26,509.76




Kinneloa Irrigation District

Check Register
For the Period from April 1, 2015 to April 30, 2015

Date  Check# Payee Amount Description
4/3/15 EFT2394 Automatic Data Processing, Inc. 74.32 payroll processing
4/7/15 EFT2395 Calif. Public Emp. Ret. Sys. 3,551.93 calPERS - March KID/employee
4/7/15 EFT2396 Century Business Solutions 178.78 banking service fee
4/7/15 EFT2397 Southern California Edison Co. 6,978.44 electricity
4/7/15 7910 ACWA/JPIA 2,597.00 1st quarter 2015 workers' compensation
4/7/15 7911 ACWA/JPIA 7,321.30 May health insurance - KID/employee
4/7/15 7912 American Messaging Services 21.99 pagers
4/7/15 7913 Eurofins Eaton Analytical, Inc. 361.20 water sample analysis
4/7/15 7914 Foothill Municipal Water District 736.73 administrative fee
4/7/15 7915 R.C. Foster Corporation 37,477.50 Vos. Pump Station Replacement Project #001
4/7/15 7916 Melvin L. Matthews 36.48 mileage reimbursement
4/7/15 7917 Monrovia Mailing Company 397.57 February water statement mailing and postage
4/7/15 7918 Shirley Burt 64.52 mileage reimbursement
4/7/15 7919 Specialty Services 300.00 janitorial service
4/7/15 7920 Utility Service Co., Inc. 4,053.70 tank maintenance agreement
4/15/15 EFT2398 Bernadette C. Allen 961.89 salary
4/15/15 EFT2399 Christopher A. Burt 3,236.36 salary
4/15/15 EFT2400 Shirley L. Burt 1,471.44 salary
4/15/15 EFT2401 Melvin L. Matthews 3,298.28 salary
4/15/15 10269557 Brian L. Fry 1,505.82 salary
4/15/15 10269558 Chris J. Mellinger 400.87 salary
4/15/15 EFT2402 Christopher A. Burt 150.00 salary
4/15/15 EFT2403 Automatic Data Processing, Inc. 5,718.22 withholding and taxes
4/17/15 EFT2404 Automatic Data Processing, Inc. 68.78 payroll processing
4/21/15 7921 Bedros Darkjian 750.00 net refund on mtr. deposit 20150407cm - KCR
4/21/15 7922 Dynamo Constructors, Inc. 750.00 net refund on mtr. deposit 20150218cm - Doyne
4/21/15 EFT2405 Arco Gaspro Plus 848.56 truck gas
4/21/15 EFT2406 Athens Services 132.57 trash pick up
4/21/15 EFT2407 Century Business Solutions 15.00 monthly service fee
4/21/15 EFT2408 Pasadena Municipal Services 1,368.96 electricity
4/21/15 7923 AmeriPride Services 43.75 shop towel service
4/21/15 7924 Byrd Industrial Electronics 330.00 service/repair/update reports
Vos. replacement project $390.00 study;
4/21/15 7925 Civiltec Engineering, Inc. 3,255.00 $2,730.00 constr. mgmt.; $135.00 extra work
4/21/15 7926 Clinical Laboratory, SB 24.00 water sample analysis
4/21/15 7927 Denram Products 435.77 #9 Double Window Env."Water Bill Enclosed"
4/21/15 7928 Eurofins Eaton Analytical, Inc. 282.00 water sample analysis
4/21/15 7929 Ferguson Waterworks #1083 863.85 Neptune water meter proread registers (9)
4/21/15 7930 Lagerlof,Senecal,Gosney & Kruse 972.50 re: general matters Vos. project
4/21/15 7931 Monrovia Mailing Company 377.99 March water statement mailing and postage

5/13/2015 at 10:39 AM
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Kinneloa Irrigation District

Check Register
For the Period from April 1, 2015 to April 30, 2015

Date  Check# Payee Amount Description
Title 22 lab fees Aug. 2014/monitoring, sampling,
4/21/15 7932 Raymond Basin Mgmt. Board 724.03 admin. Nov./Dec. 2014
East-West tank connector pipeline engineering
4/21/15 7933 SA Associates 15,549.06 services 8/4/14 - 4/5/15
4/21/15 7934 Utility Service Co., Inc. 370.00 visual/biological assessment
4/30/15 7935 Miller Geosciences, Inc. 750.00 net refund on mtr. deposit 20150415¢cm - SMV
4/30/15 EFT2409 Bank of the West Business Card 1,310.43 see attached schedule - March 2015
4/30/15 EFT2410 Charter Communications 337.95 internet and telephone
4/30/15 EFT2411 Bernadette C. Allen 961.88 salary
4/30/15 EFT2412 Christopher A. Burt 2,854.85 salary
4/30/15 EFT2413 Shirley L. Burt 1,471.45 salary
4/30/15 EFT2414 Francis J. Griffith 92.35 salary
4/30/15 EFT2415 Gerrie G. Kilburn 92.35 salary
4/30/15 EFT2416 Melvin L. Matthews 3,298.26 salary
4/30/15 EFT2417 Steven G. Sorell 57.35 salary
4/30/15 10282194 Brian L. Fry 1,639.88 salary
4/30/15 10282195 Chris J. Mellinger 281.86 salary
4/30/15 EFT2418 Christopher A. Burt 150.00 salary
4/30/15 EFT2419 Automatic Data Processing, Inc. 5,513.99 withholding and taxes

Total

126,868.76

5/13/2015 at 10:39 AM
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Credit Card Detail Bank of the West

March 2015
(Expenses incurred/billed in March and due/paid/processed in April.)

Acct. No. Account Description Additional Description BCA CAB SLB BLF MLM CIM TOTAL

5010 Maintenance Supplies batteries, pens, highlighters $95.29 $95.29
5012 Safety Equipment sun shield, hard hat, hard hat shade $54.01 $54.01
5022 Training/Certification $0.00}
5025 Water Treatment/Analysis $0.00]
5035 Vehicle Maintenance 2008-01 tire replacement under warranty $33.25 $33.25
5036 Fuel $0.00]
6017 Adm. Travel $0.00]
6021 Adm. & Bd. Exp. lunch 3/18/15 at MWD NPDES Workshop $7.30 $7.30]
6035 Office/Computer Supplies |voice recorder $43.59 $43.59
6036 Postage/Delivery postage $294.00 $294.00]
6040 Professional Dues $0.00]
6050 Telephone answering service April $75.00 $75.00}
6051 Mobile Phone cell phone case $10.89 $10.89
6053 Internet Service $0.00}
6059 Computer/Software Maint. |laptop for Chris $697.10 $697.10}
6061 Office Equipment Maint. $0.00]
6075 Outside Services $0.00]
6081 Permits/Fees $0.00]
TOTAL $0.00| $193.44| $337.59 $0.00| $779.40 $0.00f $1,310.43




Kinneloa Irrigation District - PGFSC Grant Account

Check Register
For the Period from April 1, 2015 to April 30, 2015

Date Check # Payee Amount Description
4/7/15 001056  Kinneloa Irrigation District 152.05 Feb. admn., bookkeeping, reporting services
4/21/15 001057  Kinneloa Irrigation District 191.97 Mar. admn., bookkeeping, reporting services

4/21/15 001058  United Site Services of CA, Inc. 164.42 portable toilet rental costs

Total 508.44

5/8/2015 at 10:12 AM Page: 1
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	ARTICLE I DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICABILITY
	Section 1.1. Definitions.  Unless the context otherwise requires, the terms defined in this section shall for all purposes hereof and of any amendment hereof or supplement hereto and of any report or other document mentioned herein or therein have the...
	Section 1.2. Benefits of Installment Purchase Agreement Limited to Parties.  Nothing contained herein, expressed or implied, is intended to give to any person other than the District or the Corporation any right, remedy or claim under or pursuant here...
	Section 1.3. Successor Is Deemed Included in all References to Predecessor.  Whenever either the District or the Corporation is named or referred to herein, such reference shall be deemed to include the successor to the powers, duties and functions th...
	Section 1.4. Waiver of Personal Liability.  No director, officer or employee of the District shall be individually or personally liable for the payment of the 2015 Installment Payments, but nothing contained herein shall relieve any director, officer ...
	Section 1.5. Article and Section Headings, Gender and References.  The headings or titles of the several articles and sections hereof and the table of contents appended hereto shall be solely for convenience of reference and shall not affect the meani...
	Section 1.6. Partial Invalidity.  If any one or more of the agreements or covenants or portions thereof required hereby to be performed by or on the part of the District or the Corporation shall be contrary to law, then such agreement or agreements, s...
	Section 1.7. California Law.  This Installment Purchase Agreement shall be construed and governed in accordance with the laws of the State of California.
	Section 1.8. Notices.  All written notices to be given hereunder shall be given by mail to the party entitled thereto at its address set forth below, or at such other address as such party may provide to the other party in writing from time to time, n...
	Section 1.9. Execution in Counterparts.  This Installment Purchase Agreement may be executed in several counterparts, each of which shall be deemed an original, and all of which shall constitute but one and the same instrument.

	ARTICLE II REPRESENTATIONS BY THE DISTRICT AND THE CORPORATION
	Section 2.1. Representations by the District.  The District makes the following representations:
	(a) The District is a duly organized and existing irrigation district under and pursuant to the laws of the State of California, and is a political subdivision and body corporate and politic of the State of California;
	(b) The District has full legal right, power and authority to enter into this Installment Purchase Agreement and to carry out its obligations hereunder;
	(c) With the exception of the pledge of the Net Water Revenues hereunder and any pledge made with respect to Parity Debt, the Net Water Revenues have not otherwise been pledged and there are no other liens against the Net Water Revenues;
	(d) The District is not currently, and has not been at any time, in default under any long-term debt obligations;
	(e) The District’s audited financial statements for the period ended December 31, 2014, present fairly the financial condition of the District and the Water System as of the date thereof and the results of operation for the period covered thereby.  Ex...
	(f) As currently conducted, the District’s activities with respect to the Water System are in all material respects in compliance with all applicable laws, administrative regulations of the State and of the United States and any agency or instrumental...
	(g) By proper action, the District has duly authorized the execution, delivery and due performance of this Installment Purchase Agreement.

	Section 2.2. Representations by the Corporation.  The Corporation makes the following representations and warranties:
	(a) The Corporation is a corporation duly organized and existing under the laws of the State of Delaware.
	(b) The Corporation has full legal right, power and authority to enter into this Installment Purchase Agreement and to carry out its obligations hereunder.
	(c) By proper action, the Corporation has duly authorized the execution, delivery and due performance of this Installment Purchase Agreement.
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	ARTICLE IV  PREPAYMENT OF 2015 INSTALLMENT PAYMENTS
	ARTICLE V DISCHARGE OF OBLIGATIONS
	ARTICLE VI SECURITY
	Section 6.1. Pledge of Net Water Revenues & Lien on Escrow Fund.  The District hereby irrevocably pledges all of the Net Water Revenues to the payment of the 2015 Installment Payments.  This pledge shall constitute a first priority lien on the Net Wat...

	ARTICLE VII COVENANTS OF THE DISTRICT
	Section 7.1. Compliance with Installment Purchase Agreement and Resolution.  The District will punctually pay the 2015 Installment Payments in strict conformity with the terms hereof, and will faithfully observe and perform all the agreements, conditi...
	Should the District take any act or omit to take any action that would result in the income for the 2015 Installment Payments being included in the gross income of the Corporation, its Assignee, or any subsequent assignee hereunder, the District agree...


	ARTICLE VIII EVENTS OF DEFAULT AND REMEDIES OF THE CORPORATION
	Section 8.2. Application of Funds Upon Acceleration.  Upon the date of the declaration of acceleration as provided in Section 8.1, all Water Revenues thereafter received by the District shall be applied in the following order:
	Section 8.3. Other Remedies of the Corporation.  The Corporation shall have the right:
	(a) by mandamus or other action or proceeding or suit at law or in equity to enforce its rights against the District or any director, officer or employee thereof, and to compel the District or any such director, officer or employee to perform and carr...
	(b) by suit in equity to enjoin any acts or things that are unlawful or violate the rights of the Corporation; or
	(c) by suit in equity upon the happening of an Event of Default to require the District and its council members, officers and employees to account as the trustee of an express trust.

	Section 8.4. Non-Waiver.  Nothing in this article or in any other provision hereof shall affect or impair the obligation of the District, which is absolute and unconditional, to pay the 2015 Installment Payments to the Corporation at the respective du...
	Section 8.5. Remedies Not Exclusive.  No remedy herein conferred upon or reserved to the Corporation is intended to be exclusive of any other remedy, and each such remedy shall be cumulative and shall be in addition to every other remedy given hereund...

	ARTICLE IX ASSIGNMENT; AMENDMENTS
	Section 9.1. Assignment.
	(a)  The District hereby consents to the assignment by the Corporation of its rights under this Installment Purchase Agreement to the Assignee, which rights are evidenced by the Assignment Agreement.  The District will not assign its duties and obliga...
	Section 9.2. Amendments Permitted.
	(a) This Installment Purchase Agreement and the rights and obligations of the Corporation and the District and of the Assignee may be modified or amended at any time but only with the written consent of the District and Assignee.  No such modification...
	(b) This Installment Purchase Agreement and the rights and obligations of the Corporation and the District and of the Assignee may also be modified or amended at any time, with the consent of the Assignee and the District, but only to the extent permi...
	(1) to add to the covenants and agreements of the Corporation or the District contained in this Installment Purchase Agreement other covenants and agreements thereafter to be observed or to surrender any right or power herein reserved to or conferred ...
	(2) to cure, correct or supplement any ambiguous or defective provision contained in this Installment Purchase Agreement or in regard to questions arising under this Installment Purchase Agreement, as the Corporation or the District may deem necessary...
	(3) to make such other amendments or modifications as may be in the best interests of the Assignee.
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